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foezig::  is'vs  oi'  cottcit 


GOVHSILSUT  I'£SAS'JR'SS  TO  AlJ  5&I??IjU-'  COTTOII  C-IIQV/EHS 

A  reriort  .just  received  in  the  Deoartrnent  of  Agriculture  ircin  Asher 
Hobson,  American  Delegate  to  the  International  Institute  of  A^^riculture  at 
Home,  ejrplains  .measures  taken  "b;^  the  Seyutian  G-overnrnent  to  aid  the  cotton 
growers . 

The  five  measures  adopted  by  the  Egyptian  Government  are  rer)orted 
by  I.'Ir.  Eobson  £3  follo'-'s:     (1)  Le^'iclation  to  restrict  the  cotton  acreage; 
(2)  intervent io-i  in  th^  market  by  j^overnincnt  purchases  of  cottcn;  (3)  lend- 
ing noney  to  growers  at  rates  le.;.  t..e  .  the  o-oen  r.arket  rates;  (4)  legis- 
lation to  proi.ibit  the  n.ixin^  of  varieties  of  c^ptton;  and  (5)  a  law  re- 
quiring that  all  seed  used  for  planting  purooscb/cert if ied  as  to  purity 
and  g  e  rra  i  nat  i  o  n  o  0'».'  e  r  s . 

v:ith  re^-^ard  to  the  first  V-'o  atlemots  to  aid  the  cotton  grov^er,  the 
government  insists  that  its  action  in  uurchasin^-  cotton  on  the  market  is 
not  directed  in  any  manner  tov/ard  the  ianossible  end  of  influencing  y/orld 
prices,  but  is  an  effort  to  curb  unwarranted  sueculation  on  Egyptian  nar- 
ketr. .     The  claim  is  made  that  local  speculation  thro77s  the  local  markets 
out  of  line  with  world  markets  by  unduly  depressin/^  prices.     The  Ministry 
of  Agriculture  talces  the  stand  that  the  motive  in  restricting  acreage  is 
to  corapel  the  farmer  to  adopt  an  iinproved  system  of  crop  rotation,  thus 
making  the  country  less  dependent  upon  couton,  and  that  the  la^  was  not 
sugc^ested  T^ith  the  expectation  that  it  would  r.aterially  influence  the 
cotton  market.     (For  an  additional  statement  regarding  this  subject,  see 
"Foreign  Crops  and  Markets"  for  Novemiber  8,  1926.) 

The  La-'  to  Restrict  Cotton  Acreage 

The  idea  of  restricting  by  lav  the  acreage  to  bo  olanted  to  cotton 
is  not  a  ne\7  one  in  Egjnot.     Legislation  designed  to  restrict  the  ccttcn 
area  vas  enacted  in  1915,  1918,  1921  and  in  1925.     Because  of  the  favcr- 
able  trend  of  the  cotton  market  during  the  ueriod  of  the  first  three  laws  - 
1915,  1913,  1921  -  it  v/as  considered  unwise  and  inexpedient  to  attempt  tc 
enforce  the  restriction. 

The  law  of  1925  was  intended  for  ap-olication  to  the  1926  c  or).  But 
it  was  not  promulgated  until  after  the  farmiers  had  m^ade  all  plan?  and  prep- 
arations for  their  crop  rotation  during  the  year  1926.    When  thr  e  crops 
are  grown  on  the  same  land  durin^^  the  year,  the  following  crops  are  largely 
dictated  by  the  firstt.    The  first  had  already  been  planted  before  the  law  had 
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"become  effective.    Hence  its  enforcement  meant  that  some  lands  would  lie  idle 
a  portion  of  the  year  —  a  catastrophe  in  Egypt.    This  situation  caused  the 
law  to  be  abolished  by  decree. 

The  present  law  was  passed  on  December  8,  1925.    It  applies  to  the 
years  1927,  1928  and  1929.    A  warning  had  been  given  growers  before  its 
passage  of  the  likelihood  of  its  adoption.    It  is  the  avowed  intention  of 
the  Government  to  enforce  it  rigidly. 

The  principal  provisions  of  the  law  are; 

1.  No  farmer  shall  plant  more  than  one-third  of  his 

tillable  land  in  cotton. 

2.  Violations  are  punishable  by  either  a  fine  or  imprison- 

ment ,  or  both. 

3.  Areas  planted  to  cotton  in  excess  of  the  x)ermissi"ble 

one-third  are  subject  to  be  uprooted  by  the  G-overn- 
ment,  at  the  expense  of  the  owner. 

The  area  of  tillable  land  in  Egypt  is  estimated  at  5,526,000  acres. 
The  third  and  final  cotton  estimate  issued  by  the  Egyptian  Government  places 
the  1925  cotton  acreage  at  1,854,000  acres.    Hence  the  present  cotton  acre- 
age is  slightly  less  than  the  permissible  one-third  v/hen  the  country  as  a 
whole  is  considered. 

Considerable  areas,  however,  in  the  northern  part  of  the  ITile  delta 
are  too  low  for  cotton  culture.    There  the  principal  crop  is  rice.  Further- 
more, much  land  at  the  ends  of  the  irrigation  canals  does  not  have  sufficient 
water  for  the  growing  of  cotton.    Hence  it  is  probable  that  the  -present  law 
means  some  actual  reduction  of  acreage,  since  the  proportion  of  land  given 
over  to  cotton  in  areas  suitable  for  cotton  is  more  than  one-third.    It  is 
certain,  at  least,  that  the  law  will  be  effective  in  preventing  increased 
plantings.    Reliable  authorities  estimate  that  a  strict  enforcement  of  the 
law  would  reduce  the  area  by  at  least  300,000  acres.     It  remaine  to  be  seen, 
however,  to  v/hat  extent  this  can  be  carried  out  in  practice. 

As  stated  before,  the  restriction  of  cotton  acreage  was  proposed  by 
the  Minister  of  Agriculture  with  tbe  view  to  eora-oelling  the  cotton  farmer  to 
adopt  an  improved  system  of  crop  rotatioa.    It  was  not  su£_,ested  with  an  idea 
that  a  restriction  of  the  production  in  Egypt  would  materially  influence  the 
cotton  market. 

For  centuries  the  continued  fertility  of  the  Nile  valley  has  excited 
the  admiration  of  the  agricultural  world.    But  recent  developments  have 
diverted  some  of  the  forces  which  maintained  this  fertility.    Extensive  irri- 
gation canals  and  water  itipounding  schemes  have  in  a  large  measure  eliminated 
the  annual  inundation  of  the  land  and  reduced  the  yearly  floods  with  their 
fertile  silt  de-oosits.     Only  a  limited  portion  of  the  land  is  now  subject  to 
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floods.  Extensive  irrigation  without  equally  extensive  drainage  systems  is 
causing  difficulties.  Yields  are  decreasing.  Sgypt  is  being  forced  to  im- 
prove her  cultural  m,ethods,  if  high  yields  are  to  be  maintained. 

For  years  the  Government  has  attempted  through  education  and  persuasion 
to  induce  the  farmers  to  adopt  a  more  efficient  scheme  of  crop  rotation.  The 
experiments  of  the  Government  indicate  that  a  three-years  rotation  would  in- 
crease the  yield  of  cotton  by  20  pounds  of  lint  per  acre,  and,  at  the  same 
time,  release  more  land  and  more  water  for  other  crops.    Hence  the  Government 
proposed  the  one -third  cotton  restriction  lav/  for  a  period  of  three  years  as 
a  means  of  establishing  such  a  rotation  in  the  interests  of  improved  agri- 
culture . 

Great  importance  is  placed  upon  this  item  of  rotation.     Since  the  law 
perm.its  the  grower  to  put  oati-third  of  his  land  to  cotton  each  year,  it  Till 
require  three  years  to  put  a-.-  his  land  to  this  crop.     It  is  hoped  that  this 
three  years  demonstration  will  prove  its  value  to  such  an  extent  that  the 
practice  "/ill  be  continued  after  the  expiration  of  the  one-third  law. 

In  short,  the  law  is  an  attempt  to  lessen  Egypt ' s  dependence  on  the 
cotton  crop  by  increasing  both  the  water  and  the  Ian  I  available  for  other 
crops,  and  to  improve  agricultural  methods  by  the  adoption  of  a  more  efficient 
plan  for  rotation. 

So  far  as  the  Egj^tian  Department  of  Agriculture  is  concerned,  there 
is  nc  thought  of  attempting  to  influence  price  through  a  limitation  of 
sup-oly.     In  fact,  the  best  informed  do  not  believe  that  a  restricted  acreage 
means  in  the  long  run  a  smaller  production. 

Governm.ent  Purchasing  of  Cotton 

Ths  Egyptian  Government  entered  the  market  as  a  purhcaser  of  cotton 
in  1921,  and  has  continued  to  purchase  small  quantities  each  year  since  that 
time . 


The  amounts  purchased  were: 


1921    40,614 

1922-23    8.081 

1924    19, -±7 8 

1925-25    99,255 

From  1921  to  1924,  inclusive,  the  purchases  were  made  unde    the  super- 
vision of  the  Ministry  of  Finance.     The  purchases  were  conducted  -.n  the  spot 
markets  at  current  prices.     The  Government,  hov:ever,  was  encouraged  to  con- 
tinue its  practice  by  the  substantial  profits  realized  from  its  transactions. 
In  other  words,  its  "parchas us  during  these  years  were  on  a  rising  market. 
The  cotton  purchases  during  the  years  1921  to  1924,  inclusive,  netted  the 
Govermnent  $2,450,000. 
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Its  purchasine:  experiences  for  the  year  1925-26  are  of  a  vastly  differ- 
ent nature,     Durin?-:  this  year  the  GoverniTient  purchased  more  than  that  of  all 
the  previous  years  combined.     After  January  15,  192G,  the  system  of  purchase 
v/as  chanu^cd.     Instead  of  full  control  by  the  Ministry  of  Finance,  purchases 
were  placed  in  the  hands  of  a  conmittee  '-^hich  included  representatives  of 
the  Agricultural  Syndicate.     At  the  same  timic,  the  basis  of  purchase  was 
changed  from  current  prices  on  the  spot  market  to  a  premium  consideration. 
The  premium  was  based  upon  the  ruling  prices  of  t^ro  principal  varieties  of 
Egyptian  cotton  -  Sakellaridis  and  Asiimouni  -  on  the  Alexandria  spot  market 
as  compared  t^i  American  middlings  on  the  Nev;  York  market.     The  ccrrimittee 
decided  to  purchase  when  the  Alexandria  price  for  Sake  liar  id  is  ceased  t>y  he 
75  per  cent  aigher  than  the  price  of  American  cotton  on  the         York  market, 
or  v/hen  Ashmouni  ceased  to  be  25  per  cent  higher.     These  premiums  of  75  per 
cent  ancL  25  per  cent  v/ere  based  upon  the  right  of  Government  inspection  and 
grading  of  the  cotton  purchased.     If  the  inspection  was  done  by  a  representa- 
tive of  the  cotton  exchange  the  premium  was  about  10  per  cent  less,  i.e.,  65 
per  cent  and  15  per  cent. 

During  the  year  1925  and  1926  the  Governrnfint  purchased  479,000  kantars 
(aporoximately  99,255  American  bales)  of  Sakellaridis  at  an  average  price  of 
around  o3  cents  per  oound.    This  purchase  reprotents  an  outlay  of  approxim.ate- 
ly  $15,800,000.     Tlae  whole  of  these  purchases  ir^    still  in  the  hands  of  the 
Government.     They  are  being  carried  at  a  monthly  expense  of  around  $30,000 
for  insurance  and  $60,000  for  interest. 

Since  the  Government  is  lendin^j  money  to  the  gro'"er  at  a  low  interest 
rate  in  order  to  enable  him  to  witiilriold  his  cotton  from  the  market,  it  is  not 
feasible  for  the  Governm.ent  to  unload  its  holdings  and  further  depress  an  al- 
ready low  market.     It  is,  therefore,  compelled  to  carry  its  cotton  at  a  great 
loss.     Tlie  Government  purchased  its  holdings  a.t  ^-^round  33  cents  per  pound,  the 
price  at  this  writing  (middle  of  January  1927)  for  the  same  cotton  is  around 
25  cents.     At  present  it  seems  that  the  Government  may  take  a  loss  on  its 
1925-25  purchases  unless  there  is  a  substantial  rise  in  price  before  it  sells. 
Because  of  t^ie  experiences  of  the  past  year  the  Ministry  of  Finance  did  not 
favor  the  purchase  of  cotton  during  the  current  year.     The  parliament,  how- 
ever, on  December  15,  1926,  issued  a  decree  authorizing  the  Government  to 
purchase  cotton.     Tlie  administration  of  this  authorization,  however,  has  been 
left  to  the  Ministry  for  execution.    For  the  purpose  of  administrating  the 
decree,  a  corruiiittee  of  eleven  has  been  formed  consisting  cf  4  members  of  the 
Chamber  of  Deputys,  4  Senators,  1  Minister  of  Finance,  1  Under-Secretary  of 
Finance,  and  1  Assistant  Under-Secretary  of  Finance.     This  comuQittee  has 
announced  that  it  will  purchase  on  the  futures  market  in  Alexandria  all  offer- 
ings v.'hich  may  be  tendered  at  23.7^  per  pound  for  Sal<ie llaridis  and  15.6^  per 
pound  for  Ashmouni.    Great  einphasis  is  placed  upon  the  stipulatio:.  that  the 
Government  will  insist  upon  actual  delivery  of  cotton  in  fulfillmint  of  ever;- 
contract  purchaged.     Since  all  Egyotian  cotton  is  of  long  staple,  of  which 
the  supoly  is  lit...Lted,  the  Government  believes  that  its  insistance  upon  de- 
livery of  cotton  will  tend  to  establish  a  m.ini  nam  nrice  as  a  barrier  against 
local  speculation. 


C-10 


-  5  - 


The  Goverrment  further  insists  that  its  actions  are  not  in  any  manner 
directed  toward  the  impossible  end  of  influencing  world  prices  "but  rather  is 
it  an  attempt  to  curb  unwarranted  speculation  on  Egyptian  markets.    The  claim 
is  made  that  local  speculation  throws  the  local  markets  out  of  line  with  world 
markets  by  unduly  depressing  prices,  especially  on  "settlement"  days  which 
establish  the  prices  for  purchases  at  interior  points. 

q^e  Government  has  made  no  purchases  under  this  plan,  since  the  market 
prices  have  been  above  that  at  which  the  Government  has  offered  to  buy.  The 
amount  of  funds  at  the  disposal  of  the  Government  for  this  purpose  has  not 
been  fixed. 

It  is  evident  that  the  price  set  was  thought  to  be  sufficiently  low  to 
make  it  unlikely  that  the  Government  would  be  compelled  to  intercede.    Howevei  , 
the  further  drop  in  cotton  since  the  purchase  price  was  established  makes  the 
Government's  position  in  this  respect  less  certain. 

Government  Loans  to  Cotton  Producers,  1926-27 

On  October  19,  1926,  the  Council  of  Ministers  issued  a  decree  placing 
$20,000,000  at  the  disposal  of  the  Minister  of  Finance  to  be  used  as  loans  to 
cotton  producers  in  order  that  they  may  withhold  their  cotton  from  the  market 
temporarily,  providing  they  choose  to  do  so. 

The  amounts  of  loans  advanced  on  the  different  grades  and  varieties 
of  cotton  are  shown  in  the  follov.'ing  table: 


Variety 

Grade 

:        Cents  ner  pound 

Sakellaridis 

•  Fully  good  fair  and 

,    higher  grades 

:  22.5 

II 

I  Good  fair 

:  20.1 

II 

;  Fully  fair 

:  15.1 

Ashmouni 

Fully  good  fair  and 

II 

higher  grades 

:  15.1 

Good  fair 

:  13.3 

Fully  fair 

:  10.1 

Intermediary 

:  Fully  good  fair  and 

(Mixture  of  above 

higher  grades 

17.6 

varieties) 

i> 

Gcod  fair 

r  16.3 

i< 

Fully  fair 

10.1 
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The  decline  in  cotton  prices  since  the  above  loan  values  were  set  has 
niade  the  Government  advances  nearly  equal  to  the  full  market  value  of  the 
cotton  held  as  security,     ^t  the  time  of  this  V7riting  (middle  of  January 
1927)  ,  the  G-overnment  loans  were  raore  than  90  per  cent  rf  the  market  value 
of  the  cotton  upon  which  the  money  was  being  advanced.     The  minimum  loan  tu 
one  grower  is  on  approximately  one  American  bale  and  the  maximum  is  cn  40 
American  bales.     The  loans  are  for  four  months.     Tlae  borrower,  however,  has 
the  privilege  of  renewing  for  an  additional  four  month  period  if  he  so  desires. 
The  interest  rate  is  4  per  cent  whicxi  interest  rate  also  covers  storage 
charges.     Hence,  in  reality,  the  interest  rate  is  well  under  4  per  cent. 

The  cotton  is  placed  in  a  store  house  approved  by  the  G-overnment.  It 
is  classed  and  weit,hcd  by  Government  representatives.     It  was  first  intended 
that  the  Government  should  advance  the  money  through  the  banks-     This,  how- 
ever, did  not  prove  wholly  successful.     In  the  first  place,  the  small  grower, 
which  class  consists  of  a  large  majority  of  all  growers,  had  no  banking  con- 
nections.    In  the  second  place,  the  banks  were  not  in  favor  of  the  measure, 
and  in  some  instances  made  open  propas^anda  against  it.     These  conditions 
caused  the  I.iinister  of  Finance  to  authorize  the  Governors  of  the  Provinces  to 
designate  suitable  warehouses  and  grant  loans  on  cotton  stored  in  them  when- 
ever the  combined  demands  for  loans  represented  a  minimum  of  about  82.8  Amer- 
ican bales. 

Tlie  Government's  making  advances  direct  to  the  farmers  caused  the  banks 
to  take  an  active  interest  in  placing  the  money.    Hence  at  the  present  time 
the  loans  are  being  made  both  through  the  banks  and  by  the  Government  direct. 

On  January  5^  1927,  the  status  of  the  loans  was  as  follows: 


Ap::encv 

Amount  of  Loans  : 

Amount  of  Cotton 

Bales  of  478  lbs. 

Government  through 

Province  officials 

$4,545,675 

56,502 

Banks 

3,557,408 

!  45,647 

Total 

:  $8,104,083 

:  102,149 

Iviuch  cotton  had  left  the  growers'  hands  before  the  loan  machinery 
became  operative.     This,  together  with  the  unf amiliarity  of  a  greater  portion 
of  the  growers  with  loan  procedure,  makes  it  unlikely  that  more  than  half  of 
the  $19,920,000  will  be  placed. 

Law  Prohibiting-  the  Mixin^^  of 
Varieties  of  Cotton 

During  the  past  year,  Egypt  has  had  in  force  two  laws  designed  to 
maintain  the  reuutation  of  her  cotton  through  protection  of  its  quality.  All 
Egyptian  cotton  is  of  long  staple,  but  some  varieties  are  of  longer  staple 
than  others.     These,  such  as  the  Sakel  varieties,  comir.and  higher  prices.  Hence 
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it  v-as  not  an  nnconvnon  practice  to  mix  the  shorter  staple  varieties  with  the 
longer  in  an  attempt  to  realize  Mgher  prices  for  the  shorter  staple. 

lu  order  to  prevent  this  practice  -^hich  incvita'bly  reacted  to  the  detri- 
ment of  the  cotton  growing:  industry,  "because  the  quality  resulting  from  mixing 
is  reflected  in  the  mirchase  r)rice,  the  Ooveinment  has  passed  a  law  prohibit- 
ing the  mixing  of  varieties.     By  this  law  the  Oovernment  is  authorized  to 
seize  all  cotton  of  mixing  varieties,  supervise  its  ginning  and  sale  and  retain 
for  the  Government  one-fourth  of  the  net  proceeds  obtained  from  these  transac- 
tions.    The  Government  maintains  inspectors  at  all  gins  for  the  purpose  of 
executing  the  provisions  of  this  law.     During  the  year  the  lav/  has  been  in 
operation  the  Governaient  has  detected  149  violations. 

Law  on  the  Control  of  Cotton  Seed  Used  for  planting__ 

Closely  connected  with  the  m.ixing  of  varieties  after  the  cotton  is 
grown,  is  the  practice  of  mixing  the  seed  at  the  time  of  planting,.  Some 
varieties  yield  considerably  more  than  others.    For  exaapie,  in  Upper  Egypt, 
the  average  yield  per  acre  ■)£  the  shorter  staple  Ashm.ouni  has  been  estimated 
at  450  pounds,  v/hereas  in  Lower  Egypt  the  average  yield  of  the  longer  staple 
Sakellaricis  was  300  pounds  only.     These  averages  are  not  constant,  as  climate 
and  o-:hor  factors  determine  production  from  season  tt  season,  but  taken  as  a 

7-hole,  the  Ashmouni  vaticty  may  always  be  depended  on  fcr  itf  higher  yielding 
capacity. 

Since  the  low  yielding  Sakellaridis  brirgs  a  higher  price  there  exists 
the  temptation  to  mix  its  seed  with  more  prplifit^  varieties  in  an  attempt  to 
obtain  higher  yields  of  a  cotton  which  will  at  the  same  time  comr.and  a  higher 
price.     But  the  quality  of  varieties  mixed  in  grovring  like  the  quality  of 
varieties  mixed  after  grown  is  reflected  in  the  sales  price  to  the  detriment 
of  the  inchistry.     In  order  to  discourage  the  growir^^  of  mixed  varieties,  the 
Government  now  requires  that  all  seed  intended  for  planting  be  officially 
certified.     This  certification  applies  to  both  purity  and  to  ^-ermination 
qualit  ies . 

Since  the  amount  of  seed  used  for  planting  purposes  is  great,   it  has 
not  been  possible  for  the  Government  to  insist  upon  too  high  a  standard  of 
purity  because  of  a  la.ck  of  sufficient  pure  seed  to  meet  the  dem.ands  of  plant- 
ers . 

From  15  to  30  seeds  are  planted  in  a  hill.     It  requires  the  combined 
force  of  this  number  to  break  through  the  soil's  crust,  due  to  sun  baking  after 
irrigation.    The  cotton  is  later  thinned  to  2  plants  to  the  hill.     This  practice 
requires  much  seed.     A  sufficient  ouantity  of  pure  seed  does  not  exist.  Hence, 
during  the  past  year,  the  Government  has  insisted  upon  a  purity  standard  of  80 
per  cent.    Next  year,  the  Government  hopes  to  be  able  to  raise  the  standard  to 
90  per  cent. 

For  the  purpose  of  carrying  oxit  the  provisions  of  this  lav/,  the  seed 
mast  be  inspected  in  the  cotton- before  it  is  ginned  as  veil  as  after  ginning 
takes  place. 
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Conlitions  ^iffccting  Cotton  Prod^action  in  Egypt 

In  order  to  interpret  the  cotton  situation  in  E^ypt  it  is  necessary 
to  consider  certain  conditions  peculiar  to  that  country.     The  poi^ulation  of  14 
million  people  is  directly  dependent  upon  agriculture.     The  prosperity  of  the 
country  is  dependent  upon  the  cotton  market.    Egypt  at  present  is  undergoing 
an  economic  crisis,  due  largely  to  the  depressed  condition  of  the  cotton  market. 

practically  all  the  agricultural  land  is  tillable.     Tillage  depends 
upon  irrigation.    Kence  if  the  land  has  water  it  is  tillable,  if  not  it  is  a 
desert.     There  are  no  intermediate  grades.     For  instance,  the  total  agricul- 
tural land  area  is  5,810,000  acres  and  the  tillable  area  is  5,626,000  acres. 
The  general  practice  is  to  grov?  three  crops  a  year. 

Illiteracy  among  the  farming  class  is  exceedingly  high.     Custom  is  a 
powerful  force.     It  is  safe  to  say  that  the  peasant's  standard  of  living  and 
his  methods  of  rorking  the  soil  have  changed  little  in  the  last  thousand  years. 
These  are  important  considerations  in  connection  with  the  present  policy  of 

intervention  on  the  part  of  the  Government  in  regulating  the  business  affairs 

of  a^ri culture. 

A  large  portion  of  the  land  is  in  the  hands  of  a  relatively  few  owners. 
Rents  are  exceedinc^ly  hie,h.     Instances  of  rents  amounting  to  $125.00  per  year 
per  acre  are  not  ui:icomrnon.     It  is  believed  $75.00  per  acre  would  be  a  represent- 
ative average. 

Earm  wages  are  unbelievably  low.     They  range  from  20-30  cents  per  day 
and  the  use  of  a  house  which  is  nothing  more  than  a  mud  hut  representing  little 
value.     Another  wage  arrangement  is  for  the  laborer  to  receive  a  hut  and  the 
use  of  one  acre  of  good  land  or  two  acres  of  medium  quality  land,  for  which  he 
must  work  for  the  owner  full  time  during  every  day  in  the  year.    This  means 
that  his  land  must  be  fanned  by  his  fam.ily  or  >y .hired  labor. 

The  average  size  of  holdings  operated  is  small  -  less  than  three  acres. 

The  poor  economic  condition  of  the  farmers,  together  with  the  inability 
of  the  faiv.,ing  masses  to  help  themselves,  are  the  reasons  assigned  as  justify- 
ing Governm.ent  intervention  in  the  growing  of  cotton  -  Egypt's  mcst  important 
comuncrc ial  product . 
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FOKEIGi:  JffiWS  ON  COTTON 


COTTOIT  IN  INDIA 


Cotton  production  for  all  India  for  this  season  is  forecast  at 
4,144,000  bales  of  478  -oounds  net,  according  to  a  cable  received  by 
the  United  States  DeiDartnient  of  Agriculture  from  the  Indian  Department 
of  Statistics  at  Calcutta.    This  f  orecaBt  .^-vhich  is  the  second  and  final 
forecast,  indicates  a  reduction  of  18  per  cent  from  last  season's  crop 
of  5,053,000  bales  v'hich  v/as  the  second  largest  crop  on  record,  and  a 
decrease  of  7.8  per  cent  from  the  average  production  for  the  last  five 
years.     It  is  also  a  reduction  from  the  first  forecast  for  this  season. 
Part  of  the  reduction  from  last  a«ftBon's  crop  is  explained  by  a  reductitn 
in  acreage.     The  Department  of  Statistics  estimates  the  area  planted  this 
season  at  25,006,000  acres  or  a  reduction  of  10.6  per  cent  from  last 
year's  acreage  of  27,960,000  acres  but  an  increase  of  5.4  per  cent  over 
the  average  for  the  last  five  years. 
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WORLD  COTTOII  CONSUIvPTIOIT  Ai:TD  MILL  STOCKS 

World  mill  coneviniption  of  cotton  of  all  s^'o^vths  for  the  six  months 
ended  January  31,  1927  vias  12,934,000  running  bales,  an  increase  of  about 
5  per  cent  over  the  consur.ption  for  the  saine  period  last  year  and  about  5 
per  cent  over  the  consu-zption  for  the  preceding,'  six  luonihs,  according'  to 
a  cable  received  by  the  United  States  Department  of  iigri culture  from  the 
International  federation  of  Master  Cotton  Spinners'  and  Manufacturers' 
Associations,  Blanche ster,  England,     The  consumption  figure  for  the  half 
year  ended  January  51,  1927  is  the  largest  on  record  for  any  half  year 
period.     Consumption  of  American  cotton  reached  7,224,000  bales  for  the 
six  months  ended  January  31,  1927,  compared  with  6,974,000  bales  for  the 
same  period  last  year,  an  increase  of  4  per  ceiit . 

World  mill  stocks  of  all  growths  on  January  31,  j9Tr'  -ere  4,681,000 
running  bales  or  5  per  cent  higher  than  on  the  same  da'^e  last  year  and 
about  5  ucr  cent  higher  than  on  July  31,  1926,    World  :aill  stocks  of  Amer- 
ican cotton  v/ere  2,985,000  running  bales  compared  nith  1,969,000  bales  on 
July  31,  1926,  and  2,862,000  bales  on  January  31,  1925.     Stocks  of  Indian 
and  Egyptian  cotton  -'.'ere  less  than  six  months  ago  and  a  year  ago,  v/hile 
stocks  of  growths  other  than  American,  Egyptian  and  Indian  ^7ere  slightly 
greater. 

German  mill  consumption  of  cotton  of  all  kinds  was  696,000  running 
bales  for  the  six  L.onths  ended  January  31,  1927,  compared  v/ith  647,000 
bales  for  the  sam.e  period  last  year  and  501,000  bales  for  the  six  months 
ended  July  31,  1926,  according  to  a  cable  received  from  G.  C.  Haas,  Agri- 
cultural Gornmiosioner  at  Berlin.     Consumption  of  American  cotton  sho.ved 
the  largest  increase,  reacliing  560,000  bales  against  479,000  bales  for  the 
same  period  last  year  and  405,000  bales  for  the  preceding  half  year.  Ger- 
man mill  stocks  v/ere  £07,000  running  bales  of  all  kinds  of  cotton  at  the 
end  of  January  against  135, OCO  bales  on  July  31,  1926.  and  185,000  bales 
on  January  31,  1926.     Soockc  of  Arricrican  -.Tere  higher  than  six  months  and 
a  year  previous-     Detrils  of  stocks  and  consumption  are  shov.'n  in  the  fol- 
lowing tables: 


COTTON:    World  mill  consumption 

 (Running-  bales)  


Half  year  ending] 

American  ] 

Indian  * 

Egyptian  ; 

Sundries  ] 

Total 

1.000  bales: 

1,000  bales: 

1,000  bales: 

1,000  bales: 

1.000  bales 

Jan.  31.  1925  : 

6.207 

2,732 

500  : 

1,729  ! 

11,168 

Jan.  31,  1926 

6,974 

2,785 

444  : 

2.135 

12,333 

Jan.  31,  1927 

7,224 

:  2,816 

:  486 

2,408 

12,934 

July  31,  1925 

:  7,049 

:  2,789 

:  470 

:  1,813 

:     12 , 125 

July  31,  1926 

:  6,756 

:  2,787 

:  477 

:  2,323 

:  12,343 
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COTTOiJ:  World  mill  stockc 
 (Hunnin;?  bales)  


Date  : 

American  • 

Indian 

Egyptian 

Sundries  • 

Total 

1.000  bales: 

1.000  bales. 

1.000  bales' 

1.000  bales: 

1.000  bales 

Jan.  51,  1925 
jran.  31,  1925 

:  2,359 
:  2,852 

:  938 

:  915 

;  197 

200 

:  655 
:  671 

3,959 
4,548 

Jan.  31,  1927 

:  2,988 

!  828 

;  171 

594 

4,631 

July  31,  1925 
J-uly  31,  1926 

:  1,833 
;  1,959 

1,599 
1,589 

181 

201 

654  1 
739 

4,257 

4,498 

COTTQI':    German  mill  consumption 

 (Raniiin^  bales)  


Half  year  ending* 

jjjnerican 

Indian 

Egyptian  • 

Sundr  ie  s 

Total 

1.000  bales: 

1,000  bales. 

1,000  bales" 

1,000  bales. 

1,000  bales 

Jan.  31,  1925  ', 

420 

105 

25 

16 

568 

Jan.  31,  1926 

;  479 

:  132 

24 

:  .12 

647 

Jan.  31,  1927 

560 

;  93 

:  31 

:  12 

:  695 

July  31,  1925 

!  496 

!  108 

:  51 

;  8 

;  643 

July  31,  1925 

:  405 

:  72 

:  19 

!  5 

501 

COTTOK:  ier^^an  mill  stocks 
 (P.unnin:  bales)  


Date  • 

Afiierican  ' 

Indian  ' 

Egypt  ian  ' 

Sundries 

Total 

1,000  bales  : 

1.000  bales: 

1,000  bales: 

1,000  bales. 

1,000  bales 

Jan.  31,  1925 
Jan.  31,  1926 

:  125 
;  142 

20 

I  30 

:  13 
;  9 

:  4 
!  4 

162 
:  185 

Jan.  31,  1927 

:  177 

17 

:  S 

!  4 

:  207 

July  31,  1925 
July  31,  1926 

124 

loo 

51 

26 

11 
7 

6 
2 

192 
135 
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THE  HAVKE.  FR./\i:CE.  COTTOIT  I.IAKCET  SHOVES  IMPRO^^'E^-GFT 

Conditions  in  the  Havre,  France,  cotton  market  have  become  more 
stabilized  and  improvement  is  looked  for  in  the  coming  months,  accord- 
ing to  a  report  received  in  the  Department  of  Agriculture  from  Consul 
Lester  i.Icynard  at  Havre.    The  1926-27  cotton  season  opened  in  Havre 
■under  unfavorable  circ-jxr.stanccs .    The  too  rapid  improvement  in  the  ex- 
change vc.lue  of  the  franc  had  worked  a  hardship  on  spinners  and  weavsrs. 
Markets  for  French  cotton  textiles  were  dull  and  difficulty  v^as  exper- 
ienced in  competing  abroad,  particularly  in  the  face  of  earlier  commit- 
ments for  cotton  which  had  been  made  when  the  exchange  was  low  and  cot- 
ton higher  priced.     Short  time  and  unemployment  in  the  cotton  industry 
resulted.     In  spite  of  these  difficulties  decided  progress  has  been 
made  tov/ard  more  normal  conditions.     In  February  the  demand  for  cloth 
had  improved  and  spinners  and  weavers  were  able  to  improve  their  po- 
sition, although  unemoloymcnt  continued,  according  to  Consul  Maynard. 
The  steady  exchange  over  a  period  of  -everal  months  and  low 

priced  cotton  have  been  favorable  to  regular  business  in  the  Havre 
cotton  market . 

About  95  per  cent  of  the  iijmcrican  cotton  imported  into  France 
enters  at  the  port  of  Havre.    During  the  first  seven  months,  August  to 
February,  of  the  present  season,  the  imports  of  Ajnerican  cotton  into 
Havre  amounted  to  828,915  bales  as  compared  with  721,873  bales  during 
the  corresTDonding  -oeriod  of  1925-25,  an  increase  of  15  per  cent.  Im- 
ports of  non-American  cotton  into  Havre  during  the  present  season  have 
been  slightly  less  than  in  1925-25.     Only  about  20  per  cent  of  the  non- 
American  cotton  imported  into  France  ordinarily  enters  at  Havre. 


COTtCU:     Imports  into  Havre,  France,  August  to  February, 


1925-25  and  1925-27 

Imported  from 

:                          A-ueust  to  Febnaary 

:           1925-25  : 

1926-27 

rBales  of  478  pounds  net: 

Bales  of  478  pounds  net 

United  States   

Brazil   

French  -oos sessions 
All  others   

« 

721,873 
10,972 

:  828,916 
t  10,142 
:  5,748 
:  2,689 
:  14,477 
:  21,709 

Total   

884,681 
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Although  stocks  of  American  cotton  at  Havre  v/ere  a^bout  55,000 
"bales  larger  on  February  28,  1927  than  on  the  corresponding  date  last 
year,  they  d-i  not  seem  excessive  in  view  of  the  increase  of  100,000 
"bales  in  the  imports  into  the  port  this  season  compared  with  last. 
Stocks  of  Anerican  cotton  at  the  end  of  i'e"bruary  were  162,000  "bales 
larger  than  on  August  1st,  the  beginning  of  the  present  season,  while 
on  February  28  last  year  the  stocks  had  increased  122,000  bales  since 
the  beginning  of  the  1925-26  season.     Stocks  of  Egyptian  and  Brazilian 
cotton  at  Havre  on  February  28  were  much  smaller  than  on  the  correspond- 
ing date  a  year  ago,  while  Indian  and  other  cotton  showed  a  considerable 
increase . 

COTTON:     Stocks  at  Havre,  August  1  and  February  28,  1925-26  and  1926-27 


Country  of  origin 

•  Aug.  1,1925- 

Feb. 28, 1926  = 

Aug.  1,1926- 

Feb.  28,1927 

'  Bales  ay'  '• 

Bales  a/  ' 

Bales  a/  ■ 

Bales  a/ 

United  States   

I  90,283 

:  212,246 

:     104 , 663 

;  256,844 

3gypt   

1,725 

:  825 

:  650 

!  613 

:  2,929 

:  4,040 

:  2,002 

1,527 

3,200 

:  1,799 

:  4,062 

;  2,251 

8 . 520 

:  9,160 

:      18 . 960 

:  15.381 

:  105,757 

:  228,070 

:  j30,297 

.  286,615 

a,f  Bales  of  approximately  478  pounds  net  or  500  pounds  gross. 

Cotton  Consumption  in  France 

While  consumption  of  Afnerican  cotton  in  France  for  the  six  months 
ending  January  31,  1927  was  much  greater  than  for  the  same  period  in 
1924-25,  it  was  only  slightly  greater  than  the  corres"oonding  six  months 
of  1925-26,  according  to  figures  compiled  by  the  International  Cotton 
Federation.    Total  consumption  of  all  growths  for  the  half-year  ending 
January  31,  1S27  increased  53,000  bales  ir  10  TDcr  cent  as  compared  with 
the  half-year  ending  January  31,  1925,  but  the  increase  was  due  almost 
entirely  to  growths  other  than  Anerican,  the  increase  in  Indian  cotton 
being  21,000  bales  or  30  per  cent,  of  Egyptian  1,000  bales  or  2  per  cent, 
and  of  "sundries"  28,000  bales  or  78  per  cent.    There  has  been  a  gradual 
increase  in  consumption  'if  "sundries"  for  the  first  half-year  periods  of 
the  past  three  seasons. 


Hill  stocks  of  American  cotton  were  about  5  per  cent  greater  on 
Jsnuary  31,  1927  than  on  January  31,  1926.     Stocks  of  Indian  cotton  show- 
ed only  a  slight  increase,  while  Egyptian  cotton  '"'as  less  and  "sundries" 
were  re-sorted  as  57  per  cent  greater. 
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Details  of  consumption  suid  stocks  are  shown  in  the  following  ta"ble; 

COTTON:    Mill  consun^tion  and  mill  stocks  in  France 

:    Half-year     :    Half-year     :  Half-year      ;  Half-year 
Description        :        ending      :        ending      :      ending        :  ending 

   :July  31,  1926;Jan.  51.  1925:Jan.  31.  192D:Jan.  31.  1927 

:     Thousand      :    Thousand      ;    Thousand      :  Thousand 

:runnin^  "bales  ; running  "bales ; running  bales  rrunning  "bales 
MILL  COIlSUIgTIOIT;   :  :  :  ; 

American   :  424           :         376  :  411  :  419 

East  Indian  . .  .  .  :  93            :           77  ; :        70  :  91 

Egyptian   ;  55           :           59  :  50  :  51 

Sundries   :         39  ;  21  :         35  :  64 


Total   :        612  :  533  :        567  :  625 


MILL  STOCKS;           :  :  :  : 

American   ;  124           :          126  :  134  :  140 

East  Indian  . .  . .  :  49           :           22  :  33  :  35 

Ei-^tian  :  26           :           24  :  23  :  20 

Sundries   ;          24  :              8  :  18  ;  30 


Total  :        223  :  180  :        208  :  225 
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EO  EIGN  KE'.;S  ON  COTTON 


THE  COTTON  DEv^AND  OUTLOOK  IN  CONTINENTAL 


LI  BR  A  R  y1 

RECEIVE® 

^  JUL  11  mi  ic 


Generally  well  msintftined  activity  is  reDOrted  in  the  German  and 
Central  Euror^ean  cotton  spinning  industry  durin^f  May  and  early  June,  al- 
though sales  again  decreased  some^'hat  and  stocks  in  the  hands  of  the  trade 
continued  to  sho'"  a  rising  tendency,  according  to  a  renort  to  the  Depart- 
ment of  Af^riculture  from  Agricultural  Commissioner  Haas  at  Berlin.  That 
uroduction  is  beginnin.^:  to  catch  up  vith  requirements,  as  reported  a  month 
ago,  is  further  indicated  by  the  develoiDment  of  some'"hat  less  active  Germ.an 
demand  for  Austrian  and  Czechoslovakian  yarn  and  some  falling  off  in  German 
imnorts  from  these  countries.     Nevertheless,  the  orosr^ects  for  i^ell  main- 
tained activity  in  Canttal  Suro-oe  in  the  immediate  future  are  favorable,  as 
stocks  are  not  yet  excessive,  spinners  are  booked  wo  for  4  to  7  months  ahead, 
and  consumer  demand  for  cotton  goods  continues  strong. 

Recent  weeks  have  been  very  difficult  for  the  Italian  industry.  Ex- 
ports have  been  practically  cut  off,  and  stocks  are  again  increasing  &t  the 
mills,  with  the  industry  aiD^-rently  favoring  the  accumulation  of  inventory 
to  the  restriction  of  activity  and  rising  overhead  costs.     In  France  the 
domestic  demand  continues  unsatisfactory  and  exports  have  also  been  slightly 
less  favorable.     The  French  Spinners'  Association  recently  stated  that  present 
activity  can  be  maintained  only  at  a  loss. 


Ge  rmany 


Although  incoming  ne"^"  orders  have  somewhat  decreased,  German  cotton 
spinning  mills  have  shorn  no  let  up  in  activity  during  May  and  early  June. 
The  mills  ha^e  no?'  been  operating  steadily  for  nearly  4  months  at  bef'een 
98  and  99  "oer  cent  of  single  shift  capacity,  as  compared  with  51  per  cent 
on  July  1,  last  year,     'ifhile  the  decrease  in  ne"'  orders  -  caused  by  a  rising 

tendency  of  stocks  in  the  hands  of  the  trade,  and  by  a  somev-'hat  more  cau- 
tious attitude  as  a  result  o:'"  the  recent  stock  market  break  -  may  have  some 
effect  on  operations  later  on,  the  outlook  is  still  favorable  for  '"ell  main- 
tained activity  in  the  months  immediately  ahead,  as  spinners  and  T^eavers  are 
booked  up  for  4  to  7  months  and  con?iamptive  demand  for  goods  has  continued 
strong. 

It  is  believed  in  some  circles  that  a  further  increase  in  cotton 
yarn  production  is  possible  at  prevailing  price  levels,  but  this  vier  is 
not  shared  generally.     The  present  production  of  yarn  is  greater  than  at 
any  tina  since  the  '-ar,  and  prices  '/"ithin  Germany  have  steadily  increased 
to  a  point  '"here  the  situation  is  similar  to  that  in  the  middle  of  1925, 
'^hen  German  prices  of  yarn  and  fabrics  '^'ere  enough  above  prices  in  competing 
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countries  to  result  in  heavy  imports  into  Germany.     An  incrpase  in  fatric 
iriioortation  has  already  occurred,  and  yarn  imt)Orts  have  been  running  high, 
although  sales  to  ^>ermany  by  Austrian  and  Czechoslovaliian  spinners  have 
recently  fallen  off  to  some  extent,  because  of  the  increasing  German  stocks 
and  more  cautious  buying.    As  long  as  r)resent  prices  and  m.argins  are  main- 
tained, therefore,  foreign  cora^^etition  wil].  tend  to  "orevent  further  increase 
in  German  production  and  to  make  German  ex-oort  business,  such  as  it  is,  more 
difficult.     The  German  cotton  industry  has  been  able  to  strengthen  its 
financial  situation  greatly  in  recent  months  as  a  result  both  of  the  heavy 
domestic  consumotion  at  remunerative  lorices  and  the  large  mrchases  of 
cotton  at  lor  prices  made  during  the  fall  and  ^/inter. 

The  high  activity  in  German  mills  has  been  fairly  general  in  all 
sections,  but  mills  sninning  the  higher  counts  of  American  and  Egi'/ritian 
cotton  are  better  occuioied  than  m.ills  working  on  lower  grades  and  Indian 
cotton,     'This  situation  illustrates  the  tendency  to  shift  toward  produc- 
tion of  higher  qualities,  rhich  is  evident  in  the  German  cotton  industry. 

Of  no  little  interest  at  the  present  time,  in  vie"/  of  the  large 
German  irauorts  of  cotton  and  the  increasing  stocks  in  Bremen,  is  the  prob- 
able stock  situation  at  the  mills  an.d  else^"'here  inside  the  custom.s  boundary. 
No  accurate  fig^ares  are  available,  but  it  should  be  noted  that  German  mill 
stocks  on  January  ^1,  1927  v/ere  only  207,000  bales  as  compai^ed  "'ith  133,000 
bales  on  July  31,  1925,  and  192,000  on  July  31,  1925,  an  increase  of  74,000 
bales  in  six  months,  v\creas  net  im.ports  of  cotton  into  Germany  during  the 
same  6  months  exceeded  consuimtion  by  a-oproximately  300,000  bales.  This 
indicates  an  increase  of  stocks  other  than  mill  stocks,  T^ithin  the  customs 
boundaries,  of  about  225,000  bales.     I\ret  imoorts  in  the  three  months  Feb- 
ruary 1  to  At)ril  30,  1927  have  exceeded  mill  consumption  (as  estimated  from 
yarn  -orodaction)  by  about  170,0^0  bales,  making;  an  annarent  total  increase 
in  stocks  on  i-'ay  1,  r  ith  in  the  customs  boundaries,  of  aTor)roximately  470,000 
bales  as  comnared  ^itn  July  31,  1925  fig^ares.     Stocks  on  July  31,  1927  "^ill 
depend,  of  course,  on  imnorts  and  consumntion  from  now  on,  but  if  these 
should  auproxim-^te  figures  for  the  above  three  months  (170,000  bales)  total 
stocks  of  cotton  v.-ithin  the  customs  boundaries  on  July  31  will  be  around 
650j000  bales  higher  than  on  the  same  date  last  year.     In  addition  to  these 
stocks,  there  must  be  taken  into  consideration  the  stocks  in  the  Free  Ports, 
which  of  course  are  held  for  shipment  to  Austria,  Czechoslovakia,  Poland 
and  other  countries  as  vrell  as  Germany.     Bremen  stocks,  which  consist  of 
actually  imported  cotton  as  well  as  stocks  at  the  Free  Port,  on  June  10 
amotmted  to  573,000  bales  as  compared  with  178,000  bales  on  June  9,  1926 
and  224,000  on  June  12,  1925.     The  relation  of  present  German  stocks  to 
German  mill  consumption  is  very  significant,  in  view  of  the  fact  that  mill 
consumption  in  the  pas'"  three  months,  with  activity  around  98  per  cent  of 
single  shift  capacity,  has  been  between  330,000  and  135,000  bales  cer  month, 

I^eports  of  the  Bremen  cotton  exchange  indicate  quiet  business  in  the 
early  part  of  June  as  a  result  of  '.Vhitsun  holidays.     Cotton  imports  and  ex- 
ports, ho'-'ever,  are  still  running  considerably  above  last  year.     Total  im- 
ports of  AiT'erican  cotton  between  August  1,  1926  and  Jijine  10,  1927  have 
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amo-unted  to  2,665,000  bales  against  1,577,000  tales  during  the  corresocnd- 
ing  period  a  year  ago.     Exports,  ho'"ex^er,  have  been  only  2,123,000  bales  as 
compared  ~ith  1,525, 0*^0,  resulting  in  an  increase  of  stocks  of  American 
cotton  to  558,000  balf^s  on  June  10,  1S27  as  coiLp^red  with  176,000  on  June 
9,  1926. 


Bremen  Trade  in  Ha^  Cotton 


Augiast  1  to  June  11,  August  1  to  June  10, 

1926-1927  '  1925-1925 


;  Bales  :  Bales 

I.Tipcr  t  s  ~  :  : 


American  :  2,664,545  :  l,o76,966 

Indian   :  10,175  :  8,077 

Sundries   :  7.826  :  Ixlii 

Total  :  2,532,546  :  1,585,942 


American  :  2,122,961  ;  1,524,556 

India-   :  8,683  :  8,543 

Sundries   j  5 , 805  :  2.402 

Total  :  2,137,44  9  :  1,535,605 


Source:  Statistics  of  Bremen  Cotton  Exchange, 
Czechoslova'-ia 


Actual  figures  on  Czechoslova.'^ian  cotton  mill  activity  are  still 
lacking  for  Liay,  but  trade  renorts  indicate  that  production  -"/as  generally 
rell  maintained  in  that  month  and  that  exports  have  developed  satisfactor- 
ily on  the  v'hole,  although  there  has  teen  some  decrea.se  in  ne^"  orders,  some 
slackening  in  export  business  '"ith  Germany,  and  a  slight  decline  in  activity. 
The  activity  of  fine  spinning . mills  on  the  basis  of  spinning  hours,  in  per 
cent,  stood  at  103  in  Auril  compared  '-"ith  ICS  in  March.     The  im.mediate  out- 
look is  still  favorable  as  mills  are  booked  ahead  for  several  mionths  and  con- 
sumrtive  demand  co-ntinues  good.     The  possibility  of  decreased  German  takings 
is,  0*^"  course,  important  to  the  Czechoslcvakian  irdustrj'-. 

Further  increases  in  cotton  fabric  urices  have  occurred  during  May 
and  it  is  generally  believed  that  soinners'  profits  are  on  a  satisfactory 
level. 
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CZECHOSLOVAKIA:     Cottnn  consxra-otion,  stoc^^.s  and  activity,  1936-27 

(In  running  "bales) 


inc. 


1Q26 
Au&^n  s  t 


Coiton  Consumption 
of  fine  spindles 

American   

Indian   

Sundries   

Total   

Cotton  Stocks  a./ 

in  fine  s'oinning  mills 

American   

Indian   

S^j.ndri^s   

Total   


Activity  b/ 

of  til"  fine  S'oinning  rdlls 
on  b.^.~is  Tf  sTDindle  hours 
in  "i"r  cent  : 


Bales 


20,800 
4,900 
1,500 


27,200 


1927 


Sales 


33,870 
6,260 
2.590 


42,720 


32,870 
10,530 
3  . 910 


47 


5^ 


52 , 900 
9,500 
3.850 


260 


■"ebruary 


EalPs 


33 , 900 
5,260 
2.380 


42,540 


52,180 
15,070 
4.250 


72,500 


101 


'.^arch 


Bale; 


41,580 
7,700 
2,990 


52,370 


45,900 
14 , 940 
3  .860 


54,70' 


105 


Source:    Allg'^meiner  Esutscher  Text ilverband  . 

_n/  kt  end  of  month,     b/  Percent  activity  in  ATjril, —  108. 

COTTON  MAl^^i'ACTURES :     I^xmorts  from  Czechoslovakia,  Jp.nupry-A-or  il ,  1^25-27 


Month 

Cotton  Yarn,  unbleached  : 

Cotton  yarn  fabrics,  all  kinds 

1925  : 

1926  : 

1927  : 

1925 

1926 

1927 

J  p.n  u  a  ry  ' 

Febraan*   

March   

Arjril   

l,n-0  lbs  . 

1,0"0  lbs 

l.^'^O  lbs  . 

1,0'^n  lbs 

i.ooo  n  : 

3,405 
3,183 
.  -1,754 
.  4.323 

2,921 
2,525 
2,910 
2.447 

3 , 624  : 
4,850 
5,604 
5.735 

5,919  . 
6,746 
8,333 
5.735 

6,056 
5,781 
8,239 
6.095 

6,369 
7,552 
3,232 
7,747 

Total   

:  15, 576 

.  10,903 

:  19,814 

.  .27,734 

27,161 

.  29,910 

Official  sourcer. 
Aust  r  i?. 

Renorts  for  xay  indicate  that  Austrian  cotton  mill  activity  has  been 
genf^r 3lly  ""ell  maintained,  but  ne'^  orders  have  fallen  off  decidedly  in  the 
nast  tv'o  cr  three  months,  particularly  export  orders.     Unfilled  orders,  ho'^'eve 
ar^  still  large,  the  vol-iime  on  hand  at  the  end  of  April  being  sufficient  to 
keep  mills  active  at  existing  levels  for  fully  five  months.     The  immediate 
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outlo^-^k,  therefore ,  is  for  continued  good  operation,  altho-agh  the  decrease 
in  orders  from  foreign  countries,  chiefly  Germany,  ^"-111  "be  very  significant 
if  the  develOTDnient  continues  for  any  length  of  time. 

Austrian  "business  in  cotton  fabrics  has  develoioed  very  satisfactorily, 
ho7-'ever,  largely  offsetting  the  effect  of  decreased  foreign  yarn.     The  out- 
look for  fabrics,  rr.oreover,  is  good,  an  important  reason  lying  in  the  higher 
protection  on  the  domestic  niprket  now  being  enjoyed  as  a  result  of  the  expi- 
ration of  the  Goecial  treaty  "'ith  Czechoslovakia,     Many  Austrian  mills  have 
both  spindles  and  looms.     The  demand  for  yarn  by  the  weaving  branches  of 
these  mills  doubtless  exT>lains  the  continued  high  level  of  unfilled  orders 
at  the  end  of  April  in  spite  of  decreased  nei^  business  and  large  production, 
deliveries  being  made  T-ithin  the  mill  rather  than  on  outside  orders.  The 
data  beLo'-f',  '^/hich  refer  to  orders  fromi  outside  the  plant,  sho^"  the  develop- 
ments in  Austrian  yarn  business  through  April. 

AUSTRIA:     Indexes  of  Cotton  spinning  Industry 


Year  and  'lOnth 


1935 

Aug^Ast  . 

1936 

Ai?gust  . 

19S7 

January  , 
February 


I.:  arch 
Arril 


Yarn  Product  1  on 
Index 


100 


95 
98 
102 
97 


Business  Index  _a/ 


100 


72 


130 
144 
85 
84 


Activity  Prospects  oj 
Index 


100 


82 


117 
132 
130 
127 


a  '  ■?-ac■.,-^(i  cn  orders  received  curing  the  month,    b/  Based  on  unfilled  orders  at 
the  end  of  the  month. 


— / 


It  alv 


The  Italian  cC-ton  industry  has  been  in  a  difficult  situation  in  recent 
weeks  as  a  result  of  the  adored  at  ion  of  the  lira,  according  to  reliable  trade 
ro"orts.     Practically  no  export  busi.-ess  is  being  done,  and  domestic  demand  is 
very  unsatisfactory.     As  a  result  stocks,  follo\"-ing  some  decrease  in  iiarch, 
are  again  steadily  piling  uo  at  the  mills,  soinners  and  weavers  favoring  the 
-olicy  of  accuT-Tulat ing  goods  rather  than  drastically  restricting  activity  and 
boosting  overhead  costs.     S-ich  a  policy,  of  course,  is  fraught  '.^ith  danger  and 
may  eventually  force  a  reduction  in  out^C'Ut . 


0 


/ 
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FORSI&M  NEWS  OK  COTJ 


THE  FOREIGN  COTTOK  TEXT 


The  situation  in  the  cotton  industry  overffl^Js^Of  cont'inejntal 
Eu.roTie  has  shown  vnry  little  change  during  June  and  ea?"?^£^tily,/ accord- 
ing to  L.  V.  Steere,  Acting  Agri  cixltural  Commissioner  at  Bo^ljjd.-/  Con- 
ditions cp.n  be  described  in  urgctically  the  same  '"ords  as  a  month  ago; 
generally  well  maintained  activity  '"as  the  rule  in  German  and  Central 
European  mills,  although  new  orders  again  declined  to  some  extent  and 
trade  stocks  of  goods  m.aintained  their  slowly  rising  tendency;  Polish 
production  remain-d  on  a  high  level;  in  Italy  large  stocks  of  goods  -^nd 
high  costs  of  -oroduction  continued  to  harancr  the  industry;  in  France 
there  ha,£,  been  some  recent  im-nrovemont  in  sales,  althdogh  the  industry  . 
comr)lainc  of  uns'-.tisf  ac  oory  prices- 

The  outlook  for  maintenance  of  mill  acti-zity  in  Germany  and  Cen- 
tral Euroo>.-  is  still  favora.ble  as  s-oinners  -"^re  acvered  for  4  to  6  months 
and  the  movement  of  goods  into  conBijmntion  is  satisf a-t  ory.     In  Austria 
and  Czec-.oslovakia,  horever,  nev  export  orders,  and  also  suinning  mill 
profits,  ar-^  becoming  less  satisfactory.     As  the      t^'o  countries  are 
likely  to  b.c;  ---.mong  the  first  to  feel  a  turn  in  tne  si'.uation,  these  de- 
velopments may  indicate  that  the  oeak  of  product; '-on  has  been  passed,  al- 
though seasonal  factors  proba.bly  account  uartiai  Ly  for  the  lover  sales. 
Not  much  imuroveraent  can  be  expected  in  the  Italian  industry  until  prices 
are  readjusted,  but  som,e  slow  t)rogress  is  likely  in  France, 

Ge  rmany 

With  activity  still  at  98  uer  cent  of  single  shift  capacity  during 
the  last  weok  of  June,  German  cotton  spinning  mills  have  gone  into  the 
fifth  consecutive  month  of  relatively  heavy  yarn  production.     The  yarn 
outuut  for  June,  1927  is  placed  at  51,548,000  uoxinds  against  33,069,000 
pounds  for  June,   1926.     'Veaving  mill  operations  were  also  well  maintained 
throughout  Jun^,  with  consumptive  demand  for  cotton  goods  continuing  Sratis- 
fsctory.     ProsTOPCts  for  well  sustained  operations  for  some  time  to  come 
also  seen  favorable,  as  spinners  and  r.'eavers  are  still  su-niolied  with 
orders  for  4  to  6  months,  spinners  "being  booked  further  ahead  than  weavers. 

There  was,  ho^/ever,  some  further  decrease  in  incoming  orders  during 
June  -^nd  early  July,  and  stocks  of  goods  in  the  hands  of  the  trade  con- 
tinued to  rise  slowly,  at  the  same  time  that  some  uncert-dnty  as  to  future 
price  tendencies  has  ?^risen.     Some  of  these  developments  were  largely  due 
to  seasonal  influences  and  German  spinners,  therefore,  continued  generally 
optimistic  as  to  the  future,  looking  for  a  seasonal  imDrovement  of  sales 
in  the  fall.     There  seems  ample  ground  for  belief,  nevertheless,  that 


a/  Report  of  July  22,  1927  suioplement ed  by  cable  of  August  4. 
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with  raw  material  prices  at  higher  levelsj  with  consumers  "better  siiDplied^ 
stocks  tending  to  increase,  and  the  surfotinding  countries  offering  in- 
creasing competition  on  the  German  market,  the  most  favorable  neriod  for 
the  German  industry  in  the  current  retzovery  of  cotton  manuf J^cturing  has 
now  been  reached  and  probably  oassed.     It  should  not  be  lost  sight  of, 
however,  that  the  German  cotton  industry  is  dependent  to  only  a  small 
extent  upon  export  business  and  en.joys  considerable  tariff  -orotection 
in  the  domestic  market. 

The  continued  satisfactory  demand  for  cotton  goods  is  apparently 
a  fairly  broad  one.     Rather  good  business  has  been  done  at  the  summer  re- ■ 
tail  sales.     The  clothing  trades  have  also  been  quite  well  occupied  and 
business  for  autumn  delivery  is  reported  satisfactory.     Payments  have 
been  good. 


Business  on  the  Bremen  cotton  exchange  has  been  generally  quiet 
during  the  last  half  of  June  and  the  first  oart  of  July,  as  is  usually  the 
case  at  this  time  of  the  year.     Bremen  imT)orts  of  cotton  have  also  been 
showing  a  seasonal  decline  and,  with  exiDorts  being  v/ell  maintained,  stocks 
have  decreased  from  660,000  bales  on  June  18  to  598,000  on  July  16,  as 
compared  with  158,000  ajid  135,000  bales  on  the  corresponding  dates  last 
year.     As  a  result  of  the  large  stocks,  Bremen  spot  prices  of  cotton  have 
been  considerably  belo:^  American  c.i.f.  quotations  and  Bremen  purchases 
for  import,  accordingly,  small. 

Analysis  of  available  statistics  indicate  that  Germaji  mill  stocks 
of  cotton  in  recent  months  have  apparently  increased  considerably  over 
the  207,000  bales  at  mills  on  January  31  this  year.    Net  imports  of  cotton 
into  Germany  in  the  four  months  February  to  May,  inclusive,  have  exceeded 
mill  consumption  (as  esti-nated  from  yarn  production)  by  about  180,000 
bales.     Stocks  at  Bremen  increased  only  65,000  bales  during  the  same  four 
months.     As  raw  cotton  stocks  are  concentrated  largely  at  the  mills  and 
at  Bremen,  according  to  the  trade  (there  are  also  some  stocks  at  Hamburg, 
but  much  less  than  at  Bremen),  it  is  apparent  that  mill  stocks  may  have 
increased  any^Arhere  from  100,000  to  150,000  bales,  depending  upon  what 
share  of  the  65,000  bales  increased  stocks  at  Bremen  was  stored  in  the 
Free  Port,  and  also  upon  Hamburg  movements.     The  increase  in  Bremen  stocks 
of  466,000  bales  between  July  3  1,   1926  and  January  31,  1927,  appears  to 
have  been  divided  about  equally  between  the  Free  Port  and  warehouses  with- 
in customs  boundaries,     mether  mill  stocks  will  tend  to  increase  during 
June  and  July  is  difficult  to  estimate,  but  judging  from  the  movement  of 
cotton  in  and  out  of  Bremen,  there  has  been  no  pronounced  tendency  for 
stocks  to  accumulate  at  the  mills  during  these  months. 

Czechoslovakia 

Spinning  mill  activity  in  Czechoslovakia  during  May  improved  upon 
the  favorable  situation  of  the  past  few  months.     On  the  basis  of  spindle 
hours,  activity  reached  110  per  cent,  although  active  spindles  remained 
at  the  April  level  of  93  per  cent.  The  activity  of  active  spindles,  how- 
ever, rose  2  per  cent  over  April  to  118  per  cent.     Although  actual  figures 


f'.re  still  Tinavailable  for  June,  production  in  both  spinning  and  weaving 
mills  is  reported  to  have  shown  no  significant  change  from  the  high 
level  of  recent  months.     The  develonraent  of  sales,  however,  has  been 
somewhat  less  satisfactory,  especially  for  export.     The  outlook  is  still 
fairly  favorable,  however,  as  both  sr)inning  and  weaving  mills  are  well 
supplied  with  orders,  the  former  from  3  to  5  months  and  weavers  from  3 
to  4  months  ahead. 

In  general,  Czechoslov^kinn  spinners  are  less  optimistic  than 
German  spinners  as  to  the  outlook,  as  Czechoslovakip  relies  considerably 
UTDon  the  exToort  business.     Both  Germany  ond  Austri,^,  -)robably  the  two 
most  important  markets,  continue  to  show  a  less  '-ctive  interest  in  Czecho- 
slovakian  goods,  although  the  Austriam  market  is  expected  to  improve  as 
soon  as  the  commercial  treaty  is  arranged.     Exports  to  Yugoslavia  and 
Rumania  have  been  more  satisfactory  since  Italian  spinners  have  been  un- 
able to  compete,  and  Hungarian  dem-md  is  expected  to  help  business  ^h'^n 
the  Cz^choslovpki.-^n  pnd  Hungarian  treaty  is  ratified,  but  the  German  out- 
look is  uncertain.     Less  foreign  interest  is  anticipated  if  yarn  prices 
have  to  be  further  increased  in  order  to  mo.-^t  rises  in  raw  cotton  prices. 

Reports  also  indicate  that  profits  in  Czechoslovakian  weaving 
mills  are  become  less  satisfactory,  a  factor  indicative  of  increasing 
competition.     Payment  and  credit  conditions  are  also  less  favorable  in  many 
of  the  eastern  European  markets  to  which  Czechoslovakia  exports  fabrics 
th-^n  is  the  case  in  other  European  markets.     Weaving  mill  production  dur- 
ing the  second  ouarter  of  1927,  nevertheless,  was  higher  than  in  the  first 
quarter.     At  the  end  of  June,  out  of  56  weaving  inills,  25  were  reported 
operating  at  80  to  100  p^r  cent  capacity,  19  at  from  50  to  79  per  cent, 
and  only  12  beloi^'  50  per  cent. 

Austria 


The  situation  in  the  Austrian  cotton  spinning  industry  during  June 
and  early  July  wes  still  very  good,  "dth  activity  being  generally  '''ell 
maintained  and  unfilled  orders  sufficient  to  occupy  mills  for  several 
months  .ahead.     Here,  as  in  Czechoslovakia,  prices  and  profits  are  rer)ort- 
ed  unsatisfactory,  and  export  sales  have  continued  to  show  some  decrease, 
principally  to  Germany.     Austria  is  practically  50  per  cent  dependent 
upon  yarn  export  business  and  accordingly  is  likely  to  be  one  of  the  first 
countries  to  feul  a  turn  in  the  general  situation.     Austrian  mills,  for 
example,  have  to  oay  duties  and  freight  into  their  most  important  m-rket 
(Germany)  in  competition  with  German  mills.     The  absence  of  a  German 
treaty  with  Czechoslovakia,  however,  is  favoring  Austrian  weavers  at  the 
present  time. 


France  and  Italy 

Recent  reports  indicate  some  slight  improvement  in  sales  by  the 
French  cotton  industry  during  June,   althou^-h  the  industry  itself  com- 
plains of  unsatisfactory  prices  and  an  inability  to  ouerate  except  at 
a  loss.     Some  reports  have  also  indicated  slightly  better  employm^-nt, 
as  well  as  some  improvement  in  the   rar  cotton  stock  situation.  Business 
generally,  however,  is  still  described  as  very  unsatisfactory. 
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The  Italian  cotton  industry  is  said  to  be  making  ev^ry  effort  to 
readjust  itself  to  changes  in  the  value  of  the  lira^  btit  retiorts  indicate 
that  it  is  still  greatly  handicapped  by  high  costs  Of  production  and  by 
excessive  yam  and  fabric  stocks.     It-^lian  ability  to  export  is  seriously 
impaired  and  little  business  is  being  done. 

Other  eountries 

Information  received  through  the  Department  of  Commerce  indicates 
that  the  section  of  the  "British  industry  spinning  Egyptian  cotton  v/as  ^vell 
occupied  during  June,     Foreign  buyers,  however,  made  relatively  fe\"  pur- 
chases in  anticipation  of  lover  "orices  for  finished  goods.     The  Near  East 
markets  for  British  goods  imioroved  sanewhat,   tu!:  continental  demand  was 
reduced.     The  s»les  of  cotton  yarns  were  smaller  thsn  the  output,  and  June 
exTDorts  Were  slightly  below  May  figures. 

The  activity  in  the  Polish  cotton  mills  in  May  continued  satisfac- 
torily through  June,  although  the  sum.'ner  business  was  disapooint ing.  There 
Was  some  increase  in  the  number  of  s^jindles  in  the  Lodr.  area.     The  mills 
m  Belffii-^  ^ere  reported  active  during  June  and  the  etecks  of  cotton  goods 
were  reporved  light.     There  is  no  unemployment.     The  increase  in  the  con- 
sumTition  of  /Vmerican  cotton  in  x^reference  to  Ir.-lian  continues.     A  fair 
amount  of  orders  were  received  by  ST^anish  mills  aurii-:t-  May.     Due  to  the  re- 
cent strike  in  Barcelona,  however,  a  sli^^ht  curtailment  in  mill  activity 
resulted  during  June.     The  conditions  of  the  Jao..nese  textile  industry  for 
the  first  half  of  1927  were  unsatisfactory,  alt.icagh  the  outlook  will  be 
more  favorable  if  the  exchange  and  raw  cotton  pr.lce  continue  at  fne  uri^sent 
level. 

United  States  cotton  export 

At  10,903,000  bales  of  500  nounds  gross,  net  exports  of  United  States 
cotton  for  the  year  ended  June  30,   1°37  were  40  per  cent  larger  than  for  the 
preceding  12  months.     The  outstanding  factors  responsible  for  the  increase 
were,   (1)  the  relatively  low  cotton  r)rices  early  in  the  season  resulting 
irom  the  large  American  crot),  and  (2)   imr^roved  economic  conditions  on  the 
European  continent,  esiDecially  in  Germany.     For  the  first  time  on  record, 
exports  to  Germany  wore  larger  th^n  to  any  othrr  country,  amounting  to 
2^829,000  bales,  an  increase  of  70.7  per  cent  over  last  year.     The  increase 
reflects  to  some  extent  the  larger  re-export  business  done  by  Germany  with 
other  central  European  countries. 

All  other  users  of  American  cotton  increased  their  purchases  during 
the  past  year.     Exports  to  Great  Britain,  usually  the  leading  customer, 
increased  15  per  cent  over  1926.     Lancashire,  however,  was  not  so  favorably 
placed  as  was  Germany  to  take  full  advantage  of  the  price  situation  owing 
to  the  unfavorable  conditions  existing  in  the  domestic  economic  situation 
=ind  m  the  oriental  finished  goods  markets.     Exports  to  Russia  increased 
by  105  per  cent  over  last  year.     Other  European' c ount  ri- s  show  smaller 
gams,  bringing  total  exports  to  Europe  17.9  per  cent  above  1926.     In  the 
Orient,  both  China  and  Japan  made  significant  increases  in  their  takings 
of  Am-rican  cotton,  exports  to  the   former  increasing  147  per  cent  over" 
1926,  and  the  latter  47  per  cent,  in  spite  of  unsettled  economic  conditions 
existing  in  both  countries,  particularly  in  China. 
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COTTON  (U1>MAJIUFACTURED)  :    Exports  frOm  the  United  vStates  by  countries* 

year  ending  June  30,  1925  and  1927 


 (Bales  of  500  -pounds  gross)  

:Yeqr  ending  June  30   June  :  June  1927 

Country  to  v/hich        :                   :  :             :             :  Long  '.Short 

 exported  :       1926      :  1927       :     1926  :     1927   : Staple : Staple 

•      Ba  les     :  Bales     :  B^les  :  Bales  :  Ba le s :  Bales 

LONG  AND  SHORT  STAPLE:       :                   :  :              :              :            :  , 

United  Kingdom                   :  2,278,372:  2,522,766:  85,086:  80,220:  9,589:  70,631 

Germany                              :  1,657,070:  2,828,711:  43,304:  98,075:  4,047:  94,028 

France                                 :      927,184:  1,062,874:  33,299:  33,719:  8,062:  25,657 

I^3ly                                   :      742,577:  841,351:  44,051:  47,613:  5,584:  42,029 

Spain                                   :      312,692:  362,268:  21,738:  10,125:      999:  9,126 

Soviet  Russia  in  Europe:      235,775:  485,047:  25,]  12:  79,793:54,250:  25,533 

•    Belgiurr                              :       199, C36:  235,552:  l3,0'-i-2:  15,135:  5,698:  9,487 

NetherTr.,.-i(is                        ;      115,553:  l-^8,354:     2,5^5:     5,055:  1,639:  3,417 

S^s^en                               :        56,800:  67,555-     1,6:^5:    2,468  :      257  :  2,211 

Other  Earope                       :        98,562:  108, 86o'    3,4V.O:    7,055:  1,389:  5,666 


Total  Europe   :  6.624.321:  8. 813  ^454:^:73  ,2^8:379.309  :91. 524 :287. 785 


^^ad^-   :  240,171:  260,298;  13,b'91:  19,333:  3,812:  15,521 

^^P^^    :  1,118,246:  1,644,250:  42,952:  59,373:      459:  58,914 

^^^a   :  106,482:  262,205:  9,924:  16,392:          0:  16,592 

Other  countries    :  20,324:  301,141:  5,005:  6,616:        99:  1,517 


Total  Exports   : _8_^109,  54^:  11. 2S1^348_^345. 021:481. 023  : 95. 894:585. 129 

Total  imports  a/  ...  :  337,769:      399,505:  23,156:  38,785:  : 

Total  re-exports  a/  :  11,073:        20,805:        971:     1,726:  : 

Net  exports    :  7,782,848:10,902,648:322,836:443,964:  : 

LINTSRS:  :  :             :  : 

Germany    :  33,237:      153,614:    4,840:    8,213:  : 

United  Kingdom    :  19,269:        50,657:        403:     1,176:  : 

^^'^'^ce    :  16,401:        25,860:        873:    2,637:  : 

Other  Europe    :  18,990:        27,773:     1,393:  1,339: 


Total  Europe    :        87.897:      257.904:     7.509:  13.365 


^^iiada    :        13,761:        20,209:        8'^  6:  1,692 

Other  countries    :  445:  276:  3:  22 


 Total  Exports  .....   :       102.103:      278.389:     8.358:  15.079:  :  

ompiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce. 


a/  Bales  of  478  pounds  net. 
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COTTON:    Area  and  production  in  fcobntries  reporting  pre?  for  1927-28, 
and  production  for  1926-27,  with  comparisons 


Item  pnd  country 

Average 
1909-10 

to 
1913-14 

1924-25 

1925-26 

"1926-27 

1927-28 

Per  cent 
1927-28  is 
of  1926-27 

AREA: 

Total  countries  pre- 
viously reported 
and  unchanged    a/  . 

Bulgaria   

1,000 

acres 

35,536 
2 
9 

1,000 
acres 

41,650 
5 
9 

1,000 

acres 

48,062 
8 
9 

1,000 

acres 

50,472 
7. 
9 

1,000 

acres 

44,685 
*  22 
10 

Per 
cent 

88.5 
314.3 
111.1 

Total  abnve  countries  ■ 
EstiTTinte'.'  ^"-orld  total 
ezc  p-dr-.^v,  China  . ,  , . 

PRODUCTION: 

Total  countries  pre- 
viously reported 
and  unchr.nged    b/  . 
An.eio-Egj-ptian  Sudan 

35,547 
62.500 

41,664 
77,000 

48,079 
S-i  .400 

50,4r.3 

44,717 

88.6 

Per  cent 
1926-27  is 
of  1925-26 

1,000 

bales 

14 
20 

1,000 
bales 

23  , 562 
41 
164 

1,000 

bales 

25,483 
110 
159 

1,00L 

bale  ? 

::6,780 

126 
c/  109 

1,000 
bales 

Per 
cent 

101.1 
114.5 
68.6 

Total  above  countries 
Estira^tPfl  world  total 

20,9C0 

23.757 
24 , 900 

26,752 
27 , 200 

27 , 105 

28 , 200 

101.0 
101.1 

Otherwise  stated. 

r/  Includes  United  Ststes  (area  planted)  and  Russia. 

b/  Ir.cludes  United  States,  India,  x\-:ypt,  Russi^',  Turkey  (unofficial  esti- 
mate), Bulgaria,  French  Morocco,  Me::ico,  Icuador,  Greece  (unofficial  esti- 
mate;, China  (Chinese  Mill  0?/ners'  >-ssociat^.on  '"stimate),  Tanganyika, 
Malta,  Spain,  Iraq,   Italian  Somalil^nd,  Australia,  Cypnas,  Syria,  Chosen, 
and  Argentina, 
c/  Unofficial  estimate. 
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FOREIGN  NEWS  OIj  COTTON 


WORLD  COTTON  COLISUI/f TION  AND  FOREIGN  TEXTILE  SITUATION 


J^^^"  "^orld  consumption  of  American  cotton  for  the  year  ending  July 
61,       27     reached  15,777 ,000  '  .'.^  Lqf  5^  corapared  i^ith  13,730,000  for  1925- 
2d,  and  13,256,000  for  1924-25.     In  the  half  year  ending  July  31,  1927. 
tne  vjorld  consumed  8,354,00'^  bales,  according  to  a  cablegram  received  by 
the  Jnitcd  States  Department  of  Agriculture  from  the  International  Cotton 
federation  at  Manchester.     For  the  half  year  ending  July  31,  1926,  consump- 
tion of  American  cotton  ?^as  6,756,000  bales.     IVhile  consumption  of  American 
cotton  sho'^- el  eonciderablc  increase,  consumption  of  other  growths,  ^vith  the 
exception  of  Egyptian,  decreased.     Total  consumption  of  all  growths  for  the 
naif  year  ending  July  31,  1927  was  310,000  bales  greater  than  for  the  ccrre?- 
pondmg  period  last  year,  or  13,153,000  bales,  making  a  total  for  the  1926-C:^ 
season  of  25,880,000  bales,  compared  with  24,681,000  bales  for  1925-26,  and 
23,294,000  bales  for  1924-25.     For  the  six  months  ending  July  31,   1927,  ron- 
sumption  of  Indian  cotton  v&s  2,379,000  bales  compared  with  2,787,000  for  tne 
31X  months  ending  July  31,  1925.     Consumption  of  cotton  reported  as  "sundri^.^" 
\growths  other  than  American,   Indian  and  Egyptian)  ^as  1, 900^000  bales  for  the 
SIX  months  ending  July  31,   1927,  compared  with  2,523,000  for  six  months  ending 
July  31,  1S25. 

"'^rld  mill  stocks  of  American  cotton  on  July  31,  1927  were  3,017,000 
bales,  53  per  cent  greater  than  on  July  31,  1926.     Mill  stocks  of  other 
growths,  V7ith  the  exception  of  Egyptian,  showed  a  decrease  from  last  year. 
Total  world  mill  stocks  on  July  31,  1927  were  5,341,000  bales  compared  with 
4,498,000  bales  on  July  31,  1926. 

WORLD  MILL  CONSUIvtPTION  OF  COTTON 


(l.OQO  running  bales) 


Growth 

Half  year 
ending 
July  31,  1926 

Half  year 
ending 
July  31,  1927 

Year  ending 
July  31, 
1926 

■  Year  en  dine 
July  31, 
192? 

Bales 

Bales  : 

Bales 

BeJ.e_s 

Aorrican   

Indian  .   

Eg.ypt  ian   

Sundries   

6,756 
2,737 
477 
2.523 

8,354  : 
2,379 

520  : 
1.900 

13,730 
5,572 
921 
4,458 

15,777 
5 , 198 
1,005 
3,900 

Total   

12,343 

13 , 153  : 

24.6^1 

25,  3-30 

International  Cotton  Federation.  :.:anches ter . 
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V/ORLD  MILL  STOCKS 


 (1,000  running  bales)  

Oro7,-th  '  July  31,   1926  ;  July  31,  1927 


:                 ^  Bales                  :  Bales 

American   ;                    1,969                  :  3,017 

Indian   ;                    1,589                  :  1,518 

Egyptian   :                       201                  •  221 

Sundries   j  73  9   j   585, 

Total   :                    4,498                   :  5,341 


International  Cotton  Federation,  Manchester. 

The  movement  of  cotton  since  the  beginning        the  new  ceas^^n  bar.  continued 
heavy,  deliveries  to  spinners  for  most  countries  being  much  ahead  of  the  same 
period  the  previous  two  seasons  and  the  reduction  in  port  stocks  continuing  at  a 
good-rate,  as  illustrated  in  the  tables  belo\"; 


AlnERICAI."  COTTON;     Deliveries  to  siDinnors,   first  half  of  August,  , 

1925,   1926,  1927 


1925 

1926 

1927 

Region 

August  1-14 

August  1-13 

Auarast  1-12 

Bales 

Bales 

Bale? 

United  States   ; 

114,000 
66,000 

154,000 
14.000 

163,000 
53 , 000 

149,000 
14 . 000 

229, oc: 

78,0OC 

Continent ,  etc,  ,  ... 
Japan,  China,  etc  ,  .  . 

1S2,C0^ 
28.000 

T'^tal   

348,000 

379,0^0 

51"  .C^O 

Source:     C'tton  Gazette  (Liverpool"^  August  13,  1927. 
COTTON:     Stock-  at  Drinciual  European  ports,  July  29-A\i>^a3t  26,19r.5.  191 


:  1927 

Pert 

'July  29 

'Aug  26 

:Biffer- 

:  once 

July  29 

;Aar^  26 

Differ- 
ence 

July  29' 

Aug  26' 

Differ- 
ence 

B-leo 

Bnle  B 

;  BnloR 

Bales 

■  Bales 

Bales 

Bales 

B^_lea 

Liverpool,  . 
Manchester. 
Total  Euro-. 

572 
66  , 

482 
47 

I  90 
19  . 

841 

86 

;  836 
:      64  , 

G 
24 

,  1,15a 

126 

1,101 
111 

87 
15 

pean  con- 

tinent .  .  . 

335 

197 

138  . 

345 

231 

114 

911 

667 

.  244 

Bremen  .  .  ; 

126  : 

58 

!  68 

128 

:  71 

57 

!  54-9 

370 

179 

Havre  .  .  , 

107  . 

73 

34 

131 

106 

25 

213 

169 

44 

Source;     Commorcial  and  Financial  Chronicle,  July  30,  August  27,  1927, 
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THE  FOIGIGIT  COTTON  TEXTILE  SITUATION  a/ 

The  general  r.ituation  in  tho  European  cotton  industry  has  shown  little 
chgnge  during  the  past  month.     In  (Jf-rmany  and  Central  Europe  a  high  rate  of 
activity  has  been  maintained  but  nov^  orders  are  corain^?;  more  slo^Tly,  unfilled 
orders  have  farther  decreri^ed  anu  stocks  have  been  increasin^i.     The  outlook 
for  continued  activity,  in  the  near  future,  is  favorable,  however,  especially 
in  Germany  ':"here  the  industry  has  a  strong  competitive  position.    There  has 
been  little  improvement  in  the  American  section  of  the  British  spinning  in- 
dustry in  recent  weeks  and  the  same  may  be  said  of  the  French  and  Italian  in- 
dustries. 

Great  Britain 

Because  of  the  continued  depression  in  the  British  textile  industry,  the 
Federation  of  Master  Cotton  Spinners*  Association  ordered  a  ballot  tc  be  taken 
by  the  members  opinning  cotton,  for  stoppage  of  a  full  week,  in  addition  to 
vacation  holidays  bet^/ecn  August  5  and  Se-ntember  10,  according  to  a  rerDort  from 
the  Bureau  of  Foreign  and  Domestic  Commerce.     >Thile  the  ballot  did  not  result 
in  the  apnroval  of  the  required  80  per  cent  of  the  spindles  using  American 
cotton,  the  American  Section  of  the  General  Committeo  has  recommended  that  all 
such  swindles  be  stoiDped  for  a  full  week.     There  was  little  irrproveraent  in  the 
section  spinning  American  cotton  during  July,  activity  being  about  60  per  cent 
f)f  full  capacity.     Activity'-  in  the  Egyptian  coction,  however,  was  reported  as 
being  satisfactory.     The  members  of  the  Cotton  Yarn  Associations  report  small 
sales  for  July.     Many  non-members,  on  the  other  hand,  were  working  full  time 
although  merchants  '"ere  buying  only  for  immediate  needs. 

Since  the  British  textile  industry  is  primarily  dependent  upon  foreign 
markets  for  the  maintenance  of  its  prosperity,  it  is  of  imoortance  to  note  the 
position  of  the  British  export  trade  in  recent  months.     Tlie  following  tables' 
show  the  exDorts  of  cotton  yarn  and  piece  goods  to  the  principal  markets  f*r 
the  first  seven  months  of  tho  last  three  years. 

COTTON  YAEN:    Exports  from  the  United  Kingdom,  seven  months  ending  July  31, 
 ]  1985.   1926.  1927  


Country  *  1925  *  1926  '  1927 


:       1,000  rounds       '■      1.000  T>ounds  :      1.0^0  pounds 

British  India   :  9,502  :  13,190  :  14,405 

Netherlands   :  29,792  :  24,096  :  26,585 

Germany  :  32,671  :  17,501  ;  31,930 

United  States   :  1,850  ;  2 . 104  ;  2,027 

Total  all  countries  :  110,860  :  100,269  :  120,745 


Source:    Trade  and  Navigation  of  the  United  Kingdom,  July,  1927. 


a/  Based  on  cable  of  August  30  from  Acting  Agricultural  C'cmmissioner  L.  V,  Stee 
at  Berlin,  and  reports  from  the  Bureau  of  Foreign  and  Domestic  Ccmmerce, 
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COTTON  PIECE  GOCDS:    Exports  from  the  United  Kingdom,  ceven  months  ending 

 July  31.  1935.  1926  and  1957   — 

Country  •'  1925  =  1926  •  1927 


*  1.^-00  sq.  yds-    •  1.000  sq.  yds.  :  ljX200_Ea.-_Xds^ 

British  India  :  885,890  :  958,542  :  1,029,099 

a.ina  (inc.  Hongkong)..:  125,306  :  116,621  :  65,744 

Egypt   ;  142,554  :  79,507  :  86,115 

Australia  :  102,002  :  105,057  :  109,356 

United  States  j  64,987   36.104  :  „^3^^^^  

Total  all  coimtries  :  2,554,954  :  2,399,668  :  2,411,85b 


Source:    Trade  and  Navigation  of  the  United  Kingdom,  July,  1927. 

The  exports  of  cotton  yarn  to  all  the  iraoortant  markets  have  "been  on  a 
higher  level  during  1927  than  in  the  t^o  preceding  years.     The  increase  in  ship- 
ments to  Germany  over  1926  has  been  particularly  noteT'orthy  and  reflects  the  re- 
covery in  the  German  industry.     Although  smaller  in  amount,  the  increase  in  ex- 
ports to  British  India  is  of  significance.     During  the  first  seven  months  ■''f 
1927  the  exports  of  piece  goods  from  the  United  Kingdom  i^ere  larger  than  in  the 
CO rresD ending  period  of  1925,  but  smaller  than  in  1925.     India  is  the  principal 
market  for  British  piece  goods  and  the  imports  into  that  country,  as  indicated 
"by  the  trade  statistics  h-3ye  "been  larger  this  year  than  last.     China,  on  the 
other  hand,  has  taken  little  more  than  half  as  much  piece  goods  from  the  United 
Kingdom  as  in  the  t'no  preceding  years. 

Statistics  on  unemployment  in  the  British  cotton  industry  seem  to  indi- 
cate that  cotton  consumption  in  the  United  Kingdom  v&s  larger  in  the  last  half 
of  the  1925-27  season  than  in  the  first  half-     The  following  statement  sho'i^s 
that  there  has  "been  a  fairly  ateady  decline  in  unerrroloyment  since  August,  1926. 

Muraher  of  v-ork-neoiDle        Percentage  of  insured  ^ork- 
unemployed  in  the              people  unemployed  in  the 
1936  cotton  industry   cotton  industry'  


August  28 

77,956 

20.8 

Septem"ber  25 

74,495 

17.2 

Octo'oer  33 

83,350 

16.5 

November  27 

83,577 

14.2 

December  18 

80,108 

11.0 

1927 

January  29 

84,479 

12.3 

February  25 

75,179 

9.9 

L'.arch  26 

61,527 

9.4 

April  30 

80,223 

9.4 

May  28 

80,520 

8.4 

Juno  25 

80,054 

9.4 

Source:    Ministry  of  Labour  Gazette. 
Germany 

The  situation  in  Gerrj.any  during  the  latter  part  of  July  and  the  first 
half  of  August  77as  much  the  sarne  as  last  re-ported  (see  Foreign  Service  Release 
of  the  Bureau  of  Agricultural  Economics,  August  3,  1927),  rith  the  excention 
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that  sales  were  Glower,  according  to  a  cable  from  Acting  Agricultural  Com- 
missioner L.  V.  Steere.     Spinners  and  weavers  are  supplied  with  unfilled  orders 
until  the  end  of  the  year.     Consumers  demand  for  finished  goods  remains  quite 
good.     Cotton  price  fluctuations  are  causing  buyers  to  postpone  longtime  orders, 
it  is  reported.     Competition  is  keener  from  English.  Alsatian  and  Czechoslo- 
vakian  mills,  both  in  the  domesti-^  market  and  abroad,  but  the  export  market  fur 
a  fe^  German  lines  is  better.    Uncertainty  as  to  the  probable  outturn  of  the 
cotton  crop  and  the  up^'ard  tendency  in  the  price  of  ra^  cotton  have  resulted 
in  cautious  buying  on  the  part  of  the  spinning  and  weaving  trade. 

In  Bremen,  sales  have  been  better,  though  not  active.     Spot  prices  have 
been  eIot^  c.i.f.  import  basis  and  purchases  accordingly  sm.all,  until  stimulated 
by  the  recent  government  crop  report  which  at  the  same  time  slowed  up  mill  buy- 
ing.   The  declining  stocks  at  Bremen  are  a  result  of  the  steady  movement  into 
consumption  and  smaller  imports.     Stocks  on  August  27  vrere  370,000  bales,  com- 
pared with  71,000  same  time  last  year.     Imports  for  the  season  into  Bremen  were 
as  follows^ 

COTTON:     Imports  at  Brem.en  (1,000  bales) 


Kind  •  August  1,  1925  August  1,  1926 

 :  to  July  30,  1926  :  to  July  30.  1927 

;  Bales  '■  Bales 

Anerican   :  1,658  :  2,834 

Zast  Indian  :  10  :  12 

Various  j  2  :  8  

Total  :  1,670  :  2,854 


"Source:    Wochenbericht  der  Bremer  Baun^vollborse ,  July  30,  1927. 

The  cotton  industry  in  the  CheroniLz  district  was  reported  satisfactory 
in  June  with  orders  booked  "^ell  ahead.     Lack  of  skilled  labcr  is  still  felt. 
Spinners  are  reported  to  be  working  at  full  capacity  while  some  are  net  able 
to  meet  requirements  prormtly.     Merchants  are  buj'^ing  heavily  in  expectation 
that  the  factories  will  discont'^nue  selling  on  account  of  the  large  accumula- 
tion of  orders.     The  financial  condition  of  the  mills  is  good. 

Austria  and  Czechoslovakia 

Some  curtailment  in  Austria  is  expected  in  the  near  future  unless  orders 
improve.     There  was  a  slight  decline  in  the  activity  of  the  cotton  mills  in 
June,  compared  with  May.    Activity  in  July  and  early  August  was  satisfactory 
and  near  capacity,  but  unfilled  orders  cover  only  three  mrtithc  for  spinners 
and  two  months  for  weavers.     Nev?  orders  are  slow  and  prices  less  satisfactory. 

The  outlook  in  Czechoslovakia  is  still  fairly  satisfactory  but  dependent 
largely  upon  Germany.     The  new  treaty  with  Austria  is  favorable.     Figures  for 
both  spindle  hours  and  active  spindles  for  June  were  about  the  same  as  for  May. 

Franc  e 

The  import  trade  was  dull  in  the  Havre  market  during  June.  Manufacturers 
received  few  orders  and  the  mills  were  operating  at  reduced  capacity.  Spinners 
purchased  for  immediate  delivery.    The  yam  and  fabric  trade  was  poor.     The  spot 


C-16 


-  6  - 


market  was  alovz,  not  much  interest  was  shor^n  in  the  c.i.f-  market  and  few  pur- 
chases of  the  old  and  the  neir  cro-o  nere  nado.     The  domestic  purchases  of  fabrics 
were  small  during  July,  vhile  the  foreign  trade  vas  considered  slow.     It  is  re- 
ported that  spinners  have  accumulated  yarn  stocks  at  Roubaix,  Ltulhouse,  and  Rouen 
and  mills  complain  of  losses  but  operations  continue. 

Janan 

Statistics  on  cotton  consiamption  in  Japan  for  the  six  months  period,  Jan- 
uary-June, 1927,  have  no^  been  issued  by  the  Japan  Cotton  Spinners^  Association, 
according  to  Trade  Commissioner  Steintorf  at  Tokyo.     While  the  total  consumption 
of  all  kinds  of  cotton  for  the  six  months  period  ending  J\ine,  1927,  did  not  dif- 
fer greatly  from  the  corresponding  period  last  year,  there  ras  a  marked  increase 
in  American  cotton-     This  is  the  first  time  in  the  histr;.y  of  the  Japanese  in- 
dustry that  the  United  States  has  su-pplied  more  cotton  than  India,  states  Mr, 
Steintorf.     while  most  of  the  increase  has  been  due  to  the  low  price  of  cotton, 
it  may  be  partially  attributed  to  the  increased  proportion  of  finer  count  yarns 
in  Japanese  production  which  is  in  turn  a  result  of  the  increased  spinning  of  low 
co-ont  yarns  in  China.     Consumption  has  been  kept  up  at  a  good  rate,  but  the  com- 
ing half  year  may  be  a  period  of  a  considerably  larger  decline,  according  to  Mr. 
Steintorf,  in  view  of  the  fact  that  the  condition  of  the  market  is  gradually 
growing  worse  and  that  a  resumption  of  norm.al  trade  with  China  in  the  near  future 
seems  improbable.     The  Spinners^  Association  has  already  begun  agitation  for  the 
continuation  of  the  15  per  cent  restriction  on  production  for  an  additional  six 
months  beginning  with  November.     Details  of  consumption  by  -rrigin  are  shown  in 
the  following  table: 

 C0T'T0I7:  Consumption  in  Ja^an,  J^^y:ar>'--JuJie^l92o  and  1927  


 Kind  :      January- June .  1926  :        January-June.  1957 

:  Runniiig  bales  a/         :  Runnin;?^  bales  a,/ 

American  :  498,000  :  612,000 

Indian   :  709,000  :  595,000 

Chinese  :  18,000  :  9,000 

Egyptian   :  29,000  :  35,000 

African  :  12,000  :  6,000 

Annam  and  Saigon  ;  1,000  ;  2,000 

Korean   :  13,000  :  14,000 

Others  :  10,000   :  a,onn   

'^otal   .  ■  :  1,290.000  t  1.2B1.00n 


2./  American  bales  average  473  pounds  net,  Indian  400,  Egyptian  750  and  other 
sources  about  400. 

The  above  totals  include  only  member  mills  of  the  Japan  Cotton  Spinners' 
Association.  Approximately  5  per  cent  sho^Tld  be  added  for  consumption  by  inde- 
pendent m.ills  in  order  to  arrive  at  a  complete  total* 

Other  countries 

In  It  p.  ly  there  was  no  imorovement  in  the  cotton  industry  during  July.  The 
domestic  demand  for  cotton  goods  was  slow  while  the  export  trade  was  poor  with 
sales  frequently  below  cost.     The  cotton  industry/  in  Belgium  was  very  satisfact- 
ory during  July  and  early  August.     Spinners  are  reported  to  have  a  good  suuply 
of  raw  cotton  on  hand  while  the  weavers  are  well  supplied  with  orders.  The 
activity  of  the  spinning  mills  in  the  Netherlands  during  July  and  the  beginning 
of  August  ^^as  satisfactory.     Spinners  and  v^eavers  were  ^ell  sunf)lied  with  orders. 
Weavers,  however,  complain  that  the  increase  in  the  prices  of  yarn  leave  no 
margin  of  profit.     Tlie  domestic  demand  for  cotton  goods  is  satisfactory  while 
the  export  trade  is  improving,. 


C-16 


-  7  - 


COTTON  (TmimrFACTURED) 


Emorts  from  the  United  States  "by  countries, 
July  1926  and  1927 


Country  to  which 
export  ed 


(Bal' 


■s  Jf  500  pounds. £TOs_^ 
July 


1926 


Long  and  short  staple: 
Ge  rmany   

Italy  

United  Kingdom  

Soviet  Russia  in  Europe. 

France   

Belgium  , 

Spain  , 

Netherlands   

Sweden   , 

Other  Europe   

Total  Europe   , 


Canada  

Japan  

China  , 

British  India 
Other  countries 
Total  exports 


Total  im-oorts  2./  .  ■  . 
Total  re-exDorts  fi/, 
Net  exports   


Linters : 

Germany   

United  Kingdom 

France  .   

Other  Europe  . . 
Total  Europe 


Canada  

Other  countries 
Total  ex-Qorts 


Bales 

65,990 
58,632 
55,848 
45,161 
27,793 
13  ,018 
12,048 
2,295 
1,717 
1,995 


2^5.497 


11,385 
50,541 
7,795 

5,698 

435 


361.351 


12,646 
1,491 
350,196 


6,268 
1,5C3 
1,112 

1.005 


9.393 


1,595 
20 


11,508 


1927 


Bales 

62,781 
53,160 
36,382 
82 , 142 
21,489 
12,256 
11,048 
3,350 
1,153 
3  ,657 


267  418 


17 , 130 
60,024 
19,593 
13.742 


379.468 


14,372 
1,044 
2,691 
1.203 


19,310 


326 
1 


20,137 


July,  1927 


Long 
staple 


Bales 

4,707 
2,809 
8,935 

0 

6,690 
2,753 
357 
1,117 
159 
223 


27,750 


2,961 

0 
0 
0 

211 


30.932 


Short 
staple 


Bales 

58,074 
30,351 
27,447 
82,142 
14,799 

9,493 
10,591 

2,233 
994 

5.434 


239,658 


14,159 
50,024 
19,593 
13,742 
1.370 


348,556 


Compiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce, 
a./  Bales  of  473  pounds  net. 
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CONDITIONS  IN  THE  ZUROPE^yT  COTTON  IIISUSTRY 

August  and.  c-jrly  Goptf'ml)'>r  hav:  brought  a  numb^T  of  individually- 
favorable  dev:lopm  nts  in  th:-;  cotton  situation  in  Continental  3u.ro-pe, 
praon^  then  a  revival  of  incoinine:  orders  in  Gerraany,  some  signs  of  inrorove- 
ment  in  the  -oosition  of  t}ir  Itnli-ji  industry,  and  anc ouragenRnt  to  the 
Alsatian  section  of  the  French  cotton  industry,  as  a  res^ilt  of  tha  Frrinco- 
German  treaty,  according  to  a  report  a/  from  Acting  Agricultural  Commission- 
er L.  V.  Steere  at  3crlin.     Continental  cotton  spinning  and  vreaving  mills 
generally  hnve  also  been  able  to  imintpin  activity  in  a  satisfactory  ^ay, 
and  the  movement  and  consumption  of  cotton  have  been  correspondingly  strong. 

Germany 

Developments  in  the  German  cotton  industry  during  the  second  half  of 
August  and  early  Ser:)tomber  have  been  distinctly  favorable  in  character.  Tlie 
hope  and  expectation  of  Germ-xn  spinners  that  autumn  v;ould  bring  a  revival  of 
orders,  following  the  decline  in  the  Ir-te  spring  and  suiip.er,  have  been  gener- 
ally'' veil  realized.     Vi/nile  partly  the  resii.lt  of  seasonal  demand,  the  improve- 
ment in  orders  can  also  be  attributed  to  rxi  important  extent  to  the  recent 
upward  tendency  in  the  ra'"  cotton  nr  rket . 

German  cotton  spinning  mills  are  rcioorted  to  have  maintained  opera- 
tions at  close  to  100  per  cent  acrivity  into  the  first  ''eek  of  Se-otember, 
.and  both  spinners  and  T/eavers  are  still  quite  r;ell  su-o-olied  '"ith  unfilled 
orders  extending  into  January.     The  immediate  otitlook,  therefore,  is  quite 
favorable,  as  general  economic  conditions  continue  good  '"^ith  emr^lo^/ment  com- 
paratively high  and  r-ith  consumer  dem.-and  for  cotton  goods  being  maintained 
in  a  fairly  satisfactory  '^ay.    Although  the  tendency  for  goods  stocks  to  ac- 
cumulate still  prevails,  there  seems  no  immediate  reason  to  anticipate  a  com- 
olete  curtailment  of  buying  becguse  of  this  fact.     It  '^ould  anuear  that  mills 
should  be  able  to  maintoin  a  fair  margin  of  unfilled  orders  for  a  fe"^  m.onths, 
unless  there  is  a  distinct  change  in  C'Orrent  business  conditions.  Euture 
developments  of  ra''^  cotton  prices  ''ill  also  have  an  importpjit  bearing  on 
German  consumT)tion . 

German  mills,  moreo'\'-er,  seem  to  have  an  important  margin  of  protection 
in  the  current  level  of  cotton  goods  prices  in  Germany.     It  appears  that 
mills,  v'hen  they  find  it  necessary,  can  afford  to  cut  present  prices  and 
thereby  shut  out  some  of  the  irmorts  of  yarn  now  coming  in  from  Czechoslovakia 
Austria  and  other  countries.     That  mills  h-=ve  not  yet  seen  fit  to  use  this 
margin  is  an  indication  of  latent  strength  as  far  as  their  ability  to  comt)cte 
in  the  domestic  market  is  concemed. 


a/  Re-nort  of  Sejjt ember  17  sun^lemented  by  cable  of  Se^ot ember  28. 
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Business  activity  on  the  Bremen  cotton  narket  hr,s  shorm  a  better 
tendency'  on  tl.e  r-hole  during  the  nast  month.     Buying  for  irnoort  x"as  fairly 
active  up  to  the  beginning  of  Septenber,  but  nore  quiet  thereafter.  Spinner 
buying,  representing  business  from  Austria,  Czechoslovakia  and  Poland  as  ^.ell 
as  aermany,  also  increased  steadily  un  to  the  first  of  September. 

The  recent  very  r&pid  increases  in  yarn  and  fabrics  prices  in  Germany 
are  the  result  not  only  of  higher  prices  for  rav^  cotton,  but  represent  also 
some  effect  of  the  improved  demand  previously  mentioned.    The  following  prices 
at  Stuttgart,   as  compared  ^ith  rrr  cotton  prices  in  ^^"ev.'  York,   sho""  this  de- 
velonriC  nt : 


Price  of  cotton  v?^rn  and  cloth  at  Stutti?:art.  and  raw  cotton  at  ITe?"  Yotk 


Item 

i    y.  ill 

'  Unit 

'Jan.  3  or  5 

'April  6  or  7 

Aug.  12  or  17 

Sept.  7  or  9 

'  Cents 

Cents  : 

Cent  s 

Cents 

Cotton  Yarn  No. 

20 

Pound 

26.76 

28.12 

34.02 

37.20 

30 

II 

33.11  ; 

34.02 

39.92 

42.  64 

35  . 

11 

34.02 

34 . 93 

40.82 

44.  00 

42 

II 

35-33 

36.29 

42.18 

:  45.35 

34.6"  Cretonne 

Yard 

:  10.29 

11.43 

12.80 

13,72 

54.6''  Renforce 

II 

9.37 

11.43 

11.89 

:  12.34 

36.2"  Kattun 

It 

8.46 

9.60 

10.52 

10.75 

Ra'^  cotton  Nex? 

York 

.Pound 

12.80 

;  14.40 

19,40 

:  22.70 

The  comparatively  small  increasa  in  prices  of  "Renforce"  and  "Kattun" 
sho^s  the  effect  of  the  recent  Franco-German  treaty  v/hich  reduced  the  German 
duty  for  Alsatian  cotton  fabrics.     Alsatian  products  are  mostly  non-comToet- 
itive  v;ith  German  textiles  and  the  duty  reduction,  therefore,   is  exnccted  to 
help  Alsatian  mills,  but  not  to  injure  German  weavers  verj  much. 


C  z  cch  0  s  1  ov  aJkia 

IJo  significant  developments  in  the  situation  of  the  Czechoslovakian 
cotton  mill  industry  have  been  reported  for  August.    July  activity  in  the 
spinning  mills,  ho^'evcr,  ras  only  103  per  cent  as  compared  "'ith  110  in  June 
and  Hay  and  it  is  entirely  TDOssible  that  the  August  data,  '"hen  available,  may 
shor  some  further  sli^t.t  decline.     The  exports  of  cotton  goods  during  August 
shored  an  increase  over  T)revious  rv'X.li-S.     The  outlook  is  not  yet  unfavorable 
for  retention  of  a  fairly  high  level  of  operation  in  the  immediate  future, 
as  mills  still  have  orders  for  2   )r  3  months  ahead.     Sxnort  sales,  moreover, 
though  recently  declining,  may  be  assisted  som«='''hat  by  the  recent  improvement 
of  demand  on  the  part    -f  German  buyers,  and  by  the  improving  economdc  con- 
ditions in  Austria  and  H\ing-ary,  ^'here  the  good  crops  this  year  are  a  factor 
considerably  influencing  purchasing  pov.-er,     Yugoslavia  and  Rumania,  on  thr 
other  h-uid,  have  less  satisfactory  harvests,  a  fact  nhich  may  affect  the  de- 
mand f  r  Czech.islovakian  textile  products.     Ttie  improvement  in  domestic 
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business  conditions,  ho^'ever,  is  probably  even  more  iriiportnnt  than  outside 
developrne 

Anotlier  irnportarit  factor  for  tl.e  Czechoslovakian  cotton  industrj-,  as 
previously  ocinted  out,  is  the  trend  of  developments  in  Germany.  Generally 
s"oeaking  it  may  be  expected  that  exr^orts  to  Germ.-any  trill  become  increasingly 
difficult  during  the  comin  :  months,  everi  though  Czechoslovakia  may  -nrofit  to 
a  small  extent,  thrcujr^h  its  most-f  avored-nat  i  •)n  agreement  '^ith  Germany,  from 
the  duty  reduction  provided  for  in  the  ?ranco-Geman  treaty. 

CzechMsl  'vakian  sr)innin-?:  mill  activity 


llc^^^-h                 '  Basis  ■  Basis  :  Activity  of 

 '  :  s"0 indie  h^^urs  :  ,?.ctive  spindles  •   -active  swindles 

•  Per  cent  ;  Per  cent  :  Per  cent 

1926  :  :  : 

August   :  5S,60  :  75.30  :  P3.10 

Se-tember   :  59.57  :  75.40  :  ^1.10 

October  :  80.30  :  79.60  :  100.90 

:J:)venber  :  90.40  :  85.40  ;  104.60 

December   :  96,50  :  87.40  :  110.40 

1927  :  :  : 

Janu-.ry-   :  98.00  :  87.00  :  112.60 

February   :  101.00  :  90.00  :  112.20 

March   :  105.00  :  91.00  :  115.40 

April   :  inS.OO  :  93.00  :  116.10 

May   :  110.00  :  93.00  r  118.30 

Jvjie   :  110.00  :  93.50  :  117.60 

July   :  lOi.SO  :  93.00  :  110.50 

-onthly  average  of  the;  :  : 

season   ;  94.50  :  87.10  :  108.00 


Austria 

Although  mill  activit'^  in  the  Austrian  spinnin.r  industry  continues 
quite  satisfactory,  it  is  clearly  ar>uajrent  that  the  Austrian  industry  gener- 
ally is  uast  the  period  of  most  favorable  business.     Yarn  e:rn:)orts,  t:hich  ac- 
count for  about  40  uer  cent  of  ^'^strian  spinning  mill  -oroduction,  have  de- 
creased in  the  case  of  Germ^uiy,  the  most  inroortant  market,  and  seem  iikel,;5^ 
in  the  comin-  months  to  reflect  increasing  c  )m[r)et ition  in  this  direction. 
Cn  the  other  hand,  im-oroved  economic  conditions  in  Austria  itself,  and  in 
Hungary  ai'-d  Czechoslovalcia,  must  be  vie'^ed  as  favorable  factors,  as  these 
markets  are  important  outlets  for  Austrian  mills,  including  rreaving  mAlls, 
T"hich  have  recently  been  shov-inf;  an  increasing  demand  for  domestic  yam, 
thereby  helping  in  the  maint'^nance  '>f  mill  activity  in  the  f  ^ce  of  declining 
yarn  expjrt  orders. 
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The  declining  tendency  of  activity  in  Austrian  spinning  mills,  vjhich 
set  in  during  July,  probably  continued  in  August,  though  figures  are  not 
yer  available.     The  decline  in  new  orders  shorn  in  the  table  below,  which 
are  for  yarn  sales  outside  the  mills  themselves,  is  an  unsatisfactory  de- 
veloToraent,  and  the  fact  that  activity  does  not  fully  reflect  this  decrease 
is  due  to  increased  demand  from  the  v/eaving  sections  of  mills  maintaining 
both  spinning  and  weaving  pla:its. 

Austrian  cotton  mill  statistics 

Yarn  -product  ion  index         Business*  index       Activity  prospects** 

index 

August  1925  =  100  January  1935  -  100    January  1925  -  100 

1926 


19; 


Aug-iist 

76 

60 

69 

September 

81 

85 

72 

October 

81 

85 

80 

ITov  ember 

86 

75 

83 

December 

89 

95 

101 

)27 

January 

95 

108 

98 

February 

98 

120 

111 

March 

102 

71 

109 

April 

97 

70 

107 

I^ay 

98 

95 

113 

June 

99 

50 

106 

July 

94 

42 

97 

*3ased  on  orders  for  yarn  received,  to  be  delivered  outside  the  plant, 
**3aced  on  unfilled  orders  for  yarn,  to  be  delivered  outside  the  plant. 

The  indications  of  an  unfavorable  development  in  the  above  figures  are 
partly  seasonal  in  character,  but  also  probably  herald  an  eventual  further  de- 
cline in  production  of  yarn  and  lessened  consumption  of  raw  cotton. 

Italy 

According  to  available  trade  reports,  as  of  the  middle  of  September, 
the  Italian  cotton  industry  has  recently  been  able  to  increase  its  sales,  al- 
though only  with  severe  price  concessions.     Spinners  are  now  said  to  have  un- 
filled orders  for  about  7  weeks  ahead,  and  the  number  of  active  spindles 
amounted  recently  to  about  79  -oer  cent,  while  the  number  of  looms  active  was 
about  90  per  cent.     These  figures  indicate  some  improvement  but  are  much  less 
significant  than  if  they  represented  spindle  hours.     Cotton  yarn  stocks,  how- 
ever, arc  reported  as  still  above  normal. 

The  recently  publisl.ed  figures  on  Italian  cotton  consumption  for  the 
year  ending  July  31,  1927  confirm  previous  reports  during  the  past  year  of  a 
much  curtailed  Itnlian  mill  activity,  as  consumption  inmost  other  countries 
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during  the  pant  season  has  "been  materially  lar.'^er  than  in  the  previous  year. 
The  Italian  mill  stacks  are  relatively  small  in  relatit^n  t  >  those  carried 
by  mills  in  other  c  :untries. 

United  Kin>edom 

In  the  United  Zinf^dom  yam  and  cotton  production  during  J^u^Tust  ^"as 
considerably  curtailed,  according  to  re-ports  from  reiiresentatives  of  the 
Bureau  of  Foreign  and  Domestic  Commerce.    Activity  in  the  ^^nerican  section 
^as  about  60  "r)er  cent  of  full-time  capacity.     On  Se-ptember  6  a  conference 
bct'"epn  tlie  Cotton  Yarn  Asso>c  iation  and  the  Federation  of  Master  Cotton 
Spinners' Assoc  iat  ions  resulted  in  a  recommendation  for  full  sto-pnagc  on 
account  of  reduced  trade,  on  Saturdays  and  Mondays  or  on  equivalent  time 
in  all  mills  sTjinning  American  cotton,  effective  for  the  period  September 
10  to  October  31.     Ulxe  acceptance  of  this  recommendation  is  optional  V7ith 
the  su inner s. 

FOHEIliN  COTTON  PRODUCT lOlI 

Area  sovrn  to  cott  on  this  season  in  Punjab,  India,  ut)  to  October  1 
is  estimated  at  2,2?S,000  acres  compared  r/ith  2,669,000  acres  sorn  to  the 
sa'ae  date  last  season,  according  to  a  cable  received  from  the  International 
Institute  of  Agriculture  at  Rome.     The  ci-ndition  of  the  crop  in  the  Punjab 
is  reported  to  be  94  per  cent  of  normal  while  the  condition  at  the  same 
date  last  year  ras  93  per  cent  of  normal.     The  total  area  planted  to  cotton 
in  the  Punjab  last  year  amounted  to  2,799,000  acres  compared  ^"ith  24,976,000 
acres  for  all  India. 

Rains  are  urgently  needed  in  the  i\i.njab,  according  to  cabled  infor- 
mation received  by  the  United  States  'Weather  Bureau  for  the  week  ended 
October  6,     In  Bombay  there  v/ere  heavy  general  rains  v/hich  damaged  crops 
in  some  sections,  but  in  other  sections  more  rain  is  needed.     Rains  are 
also  reported  in  Central  Provinces  and  Madras  and  cr^^p  conditions  are  good. 

Cotton  production  in  Egypt  is   officially  estimated  at  1,3.19,000 
bales  or  12  Der  cent  less  than  last  ceasvjn.     Cotton  production  in  the 
Anglo-Sgypt  ian  Sudan  for  this  season  is  estimated  at  124,500  baler,  of  h  73 
pounds  net  compared  nith  130,000  bales  for  last  year,  according  to  a  cable 
received  from  the  International  Institute  of  Agriculture  at  Rome.  Acreage 
planted  is  reported  to  be  255, C^O  acres  compared  ^ith  216,000  acres  for 
last  year.     Of  the  total  r>roducti^in  for  this  season,  it  is  estimated  that 
115,300  bales  vnll  be  produced  on  200,000  acres  of  irrigated  land  and  9,200 
bales  on  55,000  acres  of  non-irrigated  land.     Unofficial  estimates  from 
Mexico  point  to  a  crop  less  than  half  as  large  as  last  year. 
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COTTOil  (UBi^JUFACTURSD)  :     Exports  from  the  United  States  by  countries, 

July-August  1926  and  1927 

 (Bales  of  500  pounds  gross)  

:    .  July  -  AufcOist  :  August  :  Auc^ust,  1927 

Country  to  which        ~  ;  I   :  :  Long      :  Short 

 ^Exr^orted  ^  1926  ;     1927  :     1926  :       1927  :   staple  :  staijlo 

LONG  AlJD  SHORT  STaP^^E:       :    Bales  :     Bales  :     Bales  ;      Bales  :  Bales     :  Bales 

Germany  :  176,150  :  lo^,721  :  110,160  :    71,939  :    7,999  :  63,940 

United  Kingdom  :  115^366  :     81,373  ;     58,513  :    45,490  ;  14,017  :  31,473 

Soviet  Russia  in  Europe:  111,729  :  150,724  :     66,568  :     68,583  ;  0  ;  68,583 

P^ly  :     93,638  :     55,417  ;    35,006  :    22,257  :    3,222  :  19,035 

-'ranee   ;     79,477  :     70,232  :     51,684  :     48,743  :  10,773  :  37,970 

Belgium  :     26,600  :     23,075  :     13,582  :     10,819  :     1,992  :  8,827 

5^ain   ;     13,598  :     29,415  ;      6,550  :     18,368  :     2,124  :  16,244 

Netherlands  :      5^803  :     10,209  :      3,508  :      6,859  :        503  :  6,356 

^^^^en   ;      G,581  :      3,007  :       1,864  :       1,853  :        203   :  1,650 

Other  Europe  :      3.724  ;      8.925  :       1.729  ;      5.26<^  :        633   :  4,636 

Total  Eruope   :  634.666  :  567,598  :  349.169  ;  300.180  :  41/x66  :  258,714 

^^s.d.a  :     18,385  :     2^^,4^i3  :      7,000  :      7,313  :     1,195  :  6,117 

■-^a^an  :    83,002  :    7^i,235  ;    32,461  :     14,211  :        613  :  13,598 

China  :     14,502  :     29,945  :      6,707  :    10,352  :  0  :  10,352 

British  India  :      9,461  :     14,956  :      3,763  ;      1,214  ;        869  :  345 

Other  countries   :  593  :       1.700  :  163  ;  119  :  47  ;  72 

Total  exwrts   :  760.614  :  712.877  :  399.263  :  5o3.339  :  44.191  :  289.198 

Total  imports  a/  26,^26  :     61,912  ;     13,330  :     29,332  :  : 

Total  reexports  a/  . . :      2,625  ;      2,281  :      1,134  :      1,873  ;  : 

Net  exTDorts   :  735,713  :  653,2^i6  :  385,517  :  305,930  :  ; 

LIITTERS:  ...... 

Germany  :     10,235  :    32,255  :      4,017  ;     17,895  :  : 

United  Kingdom  :      2,265  :      1,475  :         757  :         -i32  :  : 

France   :      2,010  ;      3,477  :  398  :         786  :  : 

Other  Europe  ;      1,576  :      2.201  :  571  :  998  :  :  

Total  Europe   ;     15.156  :     39.418  :       6.243  ;     20.109  :  :  

Canada  :      2,031  :      1,789  :         436  :  962  :  : 

Other  countries  :  34  ;  8_j  14  ;  7__:  :  

-  Total  exTorts  :     18.201  :     41,215  ;       6,693  :     21.078  :  :  

Compiled  from  official  records  of  the  B'j.reau  of  Foreign  and  Domestic  Connierce, 
?/  Bales  of  478  pounds  net. 
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C-18  FOREIGN  NEWS  ON  COTTON 


EUROPEAN  COTTON  M^^RKETS  IN  OCTOBER 

/ 

Septenbcr  aiid  October  reports  reveal  a  more  generally  favorable 
picture  of  the  cotton  textile  situation  in  Continental  Europe  than  for 
many  months,  accord iuei  to  a  report  a/  from  Acting  Agricultural  Commission- 
er Steere  at  Berlin  to  the  Bureau  of  iigricultural  Economics.     French  and 
Italian  mills,  after  long  months  of  hard  going,  and  though  still  moving 
at  a  reduced  pace,  now  appear  started  on  the  road  tov^ard  recovery.  In 
Germany  and  Central  Europe,  continued  maintenance  of  the  high  rate  of  pro- 
duction sustained  nov?  for  nearly  a  year  was  again  the  rule;  and  the  outlook 
is  still  favorable  for  the  imiaediate  future  in  these  co-ontries. 

Nevertheless,  the  favorable  uicture  is  s  omerrhat  dimmed  by  indica- 
tions of  increasing  strain  in  the  German  market,  which  has  been  the  bright- 
est spot  in  the  whole  European  industry  for  fully  a  year.    Gradual  filling 
up  of  textile  requirements  and  tension  in  the  money  market  may  bring  about 
a  decrease  in  German  mill  activity  before  many  months,  a  development  which 
would,  of  course,  be  significant  to  surrounding  countries. 

Germany 

Tlie  encouragement  offered  German  cotton  spinners  by  the  revival  of 
yarn  orders  in  the  latter  part  of  August  and  the  first  half  of  September 
gave  \7ay  to  a  somewhat  less  favorable  tendency  in  the  second  half  of  SeiDt- 
ember  and  early  October.    Although  mill  activity  was  fully  maintained,  in- 
coming orders  slackened  and  unfilled  orders  on  hr.nd  decreased  slightly. 
During  the  middle  of  October,  however,  unfilled  orders  again  increased. 
Complaints  on  slow  payment  by  the  retail  trade  ha'-e  also  become  mere  numer- 
cus  and  apnear  to  have  contributed  to  a  slowing  up  in  wholesale  buying. 
The  retail  trade  is  now  carrying  materially  increased  stocks  as  a  result  of 
the  greatly  improved  turnover  of  goods,  but  these  stocks  are  not  generally 
excessive,  and  the  shortage  of  capital  bulks  larger  as  a  fundamental  cause 
of  the  increasing  slowness  of  payments.    There  is  some  evidence  of  strain 
in  the  distribution  end  of  the  business. 

Tending  to  offset  these  ui;favorable  developments  there  has  recently 
arisen  some  hope  for  further  increases  in  general  purchasing  power  for 
textile  as  "ell  as  other  goods,  as  a  result  of  the  continued  good  employ- 
ment and  the  advancing  tendency  of  wages,  material  increases  having  been 
granted  to  Government  eraployees  and  to  wox'kers  in  numerous  lines  of  industry. 
The  still  relatively  strong  position  of  both  the  spinning  and  weaving  mills 
with  respect  to  unfilled  orders,  which  extend  into  January  and  February,  is 
also  a  favorable  factor  in  that  it  insures  maintenance  of  operation  for  some 
time  to  come. 

a/  Based'on  written  report  dated  October  15  and  brought  up  to  date  by  cable 
of  October  27. 
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Generally  speaicing  tl.e  outlook  is  favorable  for  well  maintained 
cotton  spinning  and  v;eaving  mill  activity  in  the  irranediate  future »  Al- 
though stocks  continue  to  shoV?  an  increasing  tendency,  retail  sales  arc 
holding  up  quite  v;ell.     The  trade  seems  to  be  proceeding  more  cautious- 
ly.   Mills  v'ill  doubtless  consume  a  heavy  volume  of  ra""  cotton  during  the 
next  fev!  m.ontht.  in  spite  of  the  great  advance  in  ra^"  cotton  r^rices. 

Ret»orts  that  mills  are  finding  business  generally  less  satisfact- 
ory, however,  are  t7ithou.t  doubt  true.    Prices  have  recently  been  reported 
as  no  longer  satisfactory  to  the  mills,  but  to  many  mills  this  is  doubt- 
less trae  only  on  the  basis  of  -oresent  costs  of  raw  cotton.     Forcigr  com- 
netition  in  yarns,  and  particularly  French  comroetition  from  parts  outside 
of  Alsace,  has  recently  become  much  stronger,  according  to  reliable  reports. 
The  spectre  of  labor  trouble  is  also  present  as  efforts  to  secure  ^'aga  in- 
creases are  general.     It  is  expected  that  some  general  rise  in  textile  ^ages 
will  take  place. 

Business  on  the  Bremen  cotton  m.arket  was  generally  more  active  dur- 
ing the  latter  part  of  September,  the  activity  being  chiefly  due  to  buying 
by  merman  spinners.     Bremen  dealers  are  also  reported  to  have  been  good 
buyers  for  import.    During  the  first  week  of  October,  however,  the  market 
ra.s  much  quieter.     Bremen  stocks  of  iknerican  cotton  on  October  8  totaled 
356,000  bales  as  compared  with  311,000  on  September  10,  the  increase  being 
due  both  to  larger  imports  and  to  some^'hat  smaller  exports. 

Czechoslovakia 

Available  information  indicates  no  raatorial  change  during  September 
in  the  generally  satisfactory  level  of  operations  in  the  Czechoslovakian 
cotton  spinning  inaustry  except  a  slight  improvement  at  the  end  of  the 
month,    luill  activity,  on  the  basis  of  spindle  hours,  again  rose  in  Augu.st 
to  107.2  per  cent  following  the  drop  from  110  in  June  to  102.8  in  July. 
Mills  are  still  booked  ut-  for  2  or  3  months,  and  the  market  outlook  is  net 
unsatisfactory  for  the  imjnediate  future.    The  domestic  economic  situation 
continues  to  improve  and  export  business  in  textiles  has  recently  developed 
quite  satisfactorily.     Developments  in  Germany  continue  important  for  Cze- 
ch osicovalci  a,  however.     Textile  workers,  as  in  'j'ermany,  are  endeavoring  to 
secure  wage  increases  and  may  cause  some  difficulties. 
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Czechoslovakian  cotton  statintics.  1926-27 


It  era 

;  August  1927 

^^v. — —  - 
;  April  1927 

•  January  1927 

jAucust  1926 

Crtton  ConsiUiTOt ion 
of  fine  swindles: 

:  Bales 

^1,900 
5,900 
2,300 

:  Bales 

37 , 170 
7,020 
2,770 

:  Bales 

:  33,370 
:  6,260 
:         2 . 590 

;  Bales 

20,800 
4,900 
1.500 

Sundries   

Total   

:        50, GOO 

46,960 

42,720 

27,200 

Activity  of  the  fine 

Per  cent 

Per  cent 

Per  cent 

Per  cent 

sTDinain^  mills  on  "basis 
of  spindle  hours 

Active  st)indles 

Activity  of  active  ; 
sT)indles  ; 

107 . 20 
94 . 20  : 

113.80  : 

108 
93 

116.10  : 

98 
87 

112.60  : 

62.60 
75.30 

83.10 

Source:    All/'erneiner  Deutscher  Text ilverband. 


Austria 

The  Austrian  cotton  industry  situation  contimied  relatively  satisfact- 
ory during  SepteiTiljer  and  early  October,  accordiUf;  to  all  available  renoorts. 
Tearing  the  middle  of  October  a  slackeninf,  in  activity  was  rer)orted  and  exports 
to  Germany  and  Poland  had  declined.     German  developments  in  the  next  few  raonths 
will  be  inportai'.t  for  Austria.     It  is  stated  that  considerable  expansion  in 
Austrian  v/eaving'  capacity  is  bciuf^  contemplated, 

Hungary 

Both  spinning  and  T-'eaving  mills  continue  to  operate  at  top  capacity 
in  Hungary.     The  good  tariff  protection  and  the  favorable  shape  of  the  domes- 
tic market  as  a  result  of  the  good  crops  tiiis  year,  are  bringing  boom  condi- 
tions in  the  cotton  industry,  '"■hich  is  not  yet  large  enough  to  su-nply  domes- 
tic reciuire:.ients.     Mills  are  reported  booked  up  into  March. 

A  recent  report  states  that  the  number  of  cotton  spindles  in  Hungary 
increased  from  120,000  at  the  end  of  1926  to  233,400  at  the  end  of  August 
192?^    It  is  understood  that  some  transfers  from  Czechoslovakia  have  occurred. 
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Frpnce 

A  'better  tone  has  recently  appeared  in  French  r^^orts  on  the 
cotton  i.nd\istry ,    French  spinners  arc  now  said  to  "be  some'vhat  better 
supplied  with  orders,  some  of  v/hich  reioresont  increased  "bus-resj  with 
Germany,  and  ftrrtber  general  riivival  of  'b-aciness  is  telris  looked  for. 

Alsatian  weaving  mills  appear  to  have  profited  considerably  from 
the  new  trp_de  treaty, as  a  very  satisfactory  export  "business,  particularly 
with  Western  Germany,  is  said  to  te  moving. 

Italy 

Late  September  and  early  October  TevoTtc  give  indications  of  some 
further  imDrovcment  in  Italy,  the  advancing  prices  of  raa  cotton  having 
been  very  helpful  to  the  industry.     Both  spinning  and  ^eaving  mills  report 
some  revival  in  new  business,  for  export  as  vvell  as  for  domestic  consumption. 
Spinners  unfilled  orders  apparently  have  shown  a  xxirther  small  rise,  and 
stocks  are  also  being  worked  off  slov/ly,  particularly  fabric  stocks. 

^am  prices  are  reported  still  below  a  parity  v;ith  raw  cotton,  huh 
as  spinners  have  considerable  cotton  bought  at  lower  prices-  they  are  find- 
ing competition  possible.     The  future  is  also  being  viewed  with  more  opti- 
mism; as  the  industry  sees  considerable  g:roand  for  hOTje  of  cutting  fu.ture 
costs  to  a  competitive  level,  as  a  result  of  the  wage  reducing  campaign  of 
the  government. 

Poland 

Very  satisfactory  occupation  continued  in  the  Polish  cotton  f'.extile 
industry  through  pC'.-C"'-  Of  Septem.berj  but  at  the  end  of  the  month  a  less  fav- 
orable turn  wg-.s  reported.    Production  for  the  winter  reason  ha^  been  large 
and  mills  have  been  able  to  advance  their  prices  repeatedly.     The  rise  in 
raw  cotton  prices  stimulated  business. 
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COTTOIT,  U1J1!AMII?ACTURED:    Exnorts  from  the  Unitod  State; 

July-Se>-)tenber,  1926  and  1927 

(BaloG  of  500  pounds  gmss) 


by  countries, 


Ju  1 Y-  S  CT)G  ember 


Country  tc  which  exported: 


LONG  Airo  SHORT  STAPLE: 

Germany   

United  Kingdom  


rrance   

Italy  

Belgi\im  

Spain  

Netherlands  . 

Sweden   

Other  Europe- 


Canada   

Japan   

China  -  

British  India   

Other  countries  .... 

Trtal  export s  .... 

Total  iinoorts  a/  . 

Total  reexTDorts  a/... 


LINTERS : 
Germany 

Utitei  Kingdom  . 

France   

Other  Europe  . . . 

Total  Europe  , 

Canada   

Other  countries 

Total  experts 


SeptembeX- 


;     1926  : 

1927  : 

1926  : 

1927  : 

Long  : 
staple  ; 

Short 
sta-nle 

;     Bales  : 

:  452,077: 
•  305,874: 
:  177,848: 
5  152,975: 
:  146,656: 
;  42,269: 
41,558: 
16,349: 
8,888- 
15,488: 

B.Tles  : 

398,845: 
147  ,357  : 
187,422: 
153  ,  203  : 
83 , 004 : 
40 , 698 : 
65  ,  538: 
16»058: 
5,746: 
20.198. 

Bales  ; 

275,927 : 
190,506: 
66,119: 
73,497 : 

CO  ,U1'  • 

iO ,  be 

22 , 960 ; 
10,547: 
5,306: 
11,756: 

Bales  : 

Bales  : 

DaJ-es 

264 , 124 
65,484: 
35,697: 
82  ,  971: 
P7  587  : 

36,123  : 
5,849: 
2,739: 

ll,27.-i- 

25,520: 
15,348: 
11,075: 
15 , S47  ; 
1,573  : 
3 ,773 : 
3,646; 
398: 
131; 
639 : 

238,604 
50,136 
25,622 
65, 124 
26,014 
13,850 
32,477 
5,451 
2,608 
l'^,635 

:1, 359, 982 

1. 118.069, 

725.316: 

550.471 

78, 950 : 

471,521 

:  30,484 

;  20,971 
:  12,811 

:  816 

3-1,327 
154,992 
32,795 
15,172 

2,000 

12,099  : 
78,621: 
6,469 
3,350 
217 

9 , 883  , 
80,755 
2,850 

o03 

1,153; 

47  9 
499 

f' 
\j 

[ 

8,73- 

8^  ,27  6 
2,351 

:1. 586, 586 

1,357.355 

:  825.072 

644.478 

.  31.331 

.  563,3?" 

;  36,993 
:  3,866 

13,475 

:  91,563 
:  3,101 
:l,?&a^§9c 

:  41,465 
:  1,601 
:  4,775 
:  2.960 

:  10,467 
:  1,240 
:  816,845 

:  3,191 

;  329 

:  434 
;  374 

29,651 
:  '120 
:  615,647 

:  9,201 
:  125 
:  1,297 
:  760 

:  50.801 

4.325 

:  11,383 

:  3,274 
.  :  55 

2 , 87 1 
:  12 

:  1,244 
:  20 

:  1,063 

:  23,793 

;  53,684 

:  5,592 

:  12,470 

GSiaoiled  from  official  records  of  the  Bureau  of  Foreien  and  Domestic  Goi.iTierce. 
a/  Bales  of  473  pounds  net. 
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THB  SriRQ}'i:.'JJ  COTTOU  TE^CTILE  SITUATION! 

The  outstanding  development  in  the  Crntinrntal  Euror^ean  cotton  in- 
dustry during;  October  and  llovenber  has  been  the  gro^-'th  of  evidence  that 
Italy  and  France  are  a^^ain  returning  to  conmetitive  positions  on  the  inter- 
national market,  according  to  reports  a/  f.'on  Acting  Tigricultural  C-^rnmission- 
er  Steere  at  Berlin  to  tixe  Bureau  of  Agricultural  Economics.     The  situation 
of  the  industry  is  still  unsatisfactory  in  these  countries,  especially  France, 
but  both  have  begun  to  offer  keen  competition  to  Central  European  mills.  Con- 
sumption of  cotton  in  these  tv.T  countries  maj^  increase  in  csming  montlis  in 
spite  of  higher  prices. 

In  Germany  and  Central  Europe,  both  spinning  and  v/eaving  mills  are 
maintaining  high  activit",  but  in  some  sections  the  weaving  mills  are  book- 
ing smaller  orders  and  finding  prices  less  satisfactory.     Consumer  demand 
remains  good,  ho-  ever,  and  ^'itli  considerable  business  booked  ahead  there 
seems  every  reason  to  expect  the  mill  constu.pti'^n  of  cotton  to  continue 
relatively  large  during  the  months  immediately  ahead. 

'Germany 

The  German  cotton  spinning  industr;'/-  rrent  into  ITov ember  still  operating 
at  around  100  per  cent  of  capacity  on  the  basis  ^f  one  shift  in  spite  cf  the 
fact  that  incoming  orders  have  sone^'hat  further  declined,  according  to  IJ-^v em- 
ber reports.     That  the  slofing  up  in  orders  has  not  yet  as&aimed  significant 
proportions,  is  indicated  by  the  fact  that  spinning  mills  are  still  said  tr 
be  supplied  ritli  unfilled  orders  into  February  and  March;  individual  mills 
even  further  ahead,  and  veaving  mills  into  January  and  February.     At  the 
same  time,  reports  from  both  retail  and  7'holesale  trade  sources  indicate  con- 
tinued satisfactory  movement  of  goods,  although  stocks  are  still  tending  to 
rise  slowly.     Tiie  outlook  in  Germ.any,  therefore,   still  seems  relatively  fav- 
orable, although  French  competition  is  reported  to  have  shorn  an  extra'^rdinary 
increase  in  the  past  tr-o  m-'nths. 

Reports  from  both  the  vh'^lesale  and  retail  textile  trade  in  Germany 
have  been  generally  satisfactory/'  during  Oct^^ber  and  early  November,  accord- 
ing to  Acting  Ccmmissioner  Steere.     '.Tholesalers  are  gratified  by  the  appar- 
ent breaking  dovrn  in  the  tendency  of  retailers  tc  buy  cc operat ively  directly 
from  the  factory,  and  r'holesalers  have  recently  been  able  to  report  an  in- 
crease in  the  voluiae  of  business.     Retail  sales  nere  relatively  active  dur- 
ing October.     Sales  of  t^inter  goods  have  b^en  restricted  by  ccntinued  mild 
leather,  but  business  in  other  lines  has  been  good.     The  outlook  for  Christ- 
mas trade  is  favorable,  and  it  is  to  "he  exnected  that   stocks  of  gcods,  v/hich 
have  been  tending  to  rise  in  recent  months,  v'ill  be  reduced  s^nev'hat  betv/een 
nov  and  the  end  of  the  year. 


£./  Based  on  v'ritten  report  dated  November  17  and  brought  up  tc  date  by  cable 
of  !Tovember  23. 
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The  German  cotton  spinning-  ind'istry,  therefore,  seorns  to  "bo  assurc^d 
of  fairly  satisfactory  oc:;upation  for  sorae  tinj  a'lead,  altliouj^h  the  l)rlit;f 
is  nOw  general  that  tho  high  point  of  ];rod-uct  ion  has  been  riassed.  'Tlie 
slightly  increasing  tendency  of  stocks  \''hich  has  been  at^^arent  for  several 
mr^nths,   some  si  or  i.i^;  u-o  in  payments  (doubtless  due  partially  to  the  tight 
monay  situation)  a-id  a  certain  slovin^;  dorn  in  consurier  de-'aand,  all  seen  to 
be  factors  pointinc^  tox'ard  a  slackenin^^-  of  production  in  the  nonths  al.cad, 
but  none  of  these  syn-otoris  have  yet  becoi.ie  pronounced.    The  situation  natu- 
rally varies  rith  different  mills.     Sone  i^'eavin^;;  mills  re^oort  bool:ing  into 
the  second  Quarter  of  ne::t  year,  but  others,  particularly  Bl.ine  mills,  are 
less  satisfactorily  supplied.     Some  mills  'i  we  orders  only  through  January. 
Som'''  spinning  mills  ha^^e  been  able  to  incio-ise  activity  recently,  V'hile 
others  have  reduced  oyjerations.     Incoming  orders  for  the  spi'ing  season  are 
rer)orted  not  entirely  up  to  exr^ectat  ions . 

Tlie  textile  industry  v/as  one  of  the  first  to  bo  affected  b^-  the  de- 
mands for  increased  r'a^ics  rhica  have  become  so  ^^idesriread  this  fall.     So  far 
these  difficulties  hav<^  beeii  solved  vithout  S'-rious  loss  of  ti'ie  by  the  grant- 
ing of  increased  -oay.     A  loch-out  on  ITovrmber  9  of  about  55,000  '"eaving  mill 
rorkors  following  partial  strikes  in  certain  plants  has  been  settled  recently, 
.in  important  dovclonnent  in  the  past  tro  months  has  been  the  extraordinary 
increase  in  French,  and  f^sn^cially  Alsatian,  coTOet iticn  both  in  yarn  and 
fabrics.    The  importation  of  Alsatian  fabrics  has  forced  prices  of  similar 
German  fabrics  dovn  to  a  cor-roetitive  level.     German  spinners  are  also  comlain- 
ing  of  unsatisfactory  yam  prices  as  a  result  of  French  ccmnetition.     A  cora- 
parison  of  the-  spread  betr^een  ra'^^  cotton  TDrices  ar.d  -orices  for  cotton  j/arn  is 
illuminating  as  to  tendency.     In  making  this  comoarison  sou.e  allo'"a)ice  must  be 
rcade  for  the  fact  that  raich  of  the  cotton  nov  being  consumed  i"as  probably 
bought  at  loner  prices.     A  coLiioari son  of  Nev'  York  s^ot  prices  for  middling 
(expressed  in  cents  per  1,15  pounds,  the  amount  of  cotton  required  to  prrduce 
one  potuid  of  yarn  at  a  sv.-ianinf;  percentage  of  87)  with  the  of-f"icial  Stutt':art 
quotations  "^or  llo.  20  yarn  reveals  the  follov/ing; 


COTTON;     Gross  spread  between  rav^  material-s  aaid  yarn  prices, 

Stuttgart  and  lle^  York,  Januar:.'  13,   1925  tn  IJovembcir  3,  1^27 


Suot  middling 

Date 

ITo .  20  yarn 

cotton,  il.Y. 

GrcGS  sr)read 

Cents  per  -oOTind 

Gents  for  1.15  lbs. 

Cents 

,              Cent  s 

Gents 

1926:  - 

J anuary  13  ,  .  .  . 

37 

24 

13 

AT)ril  7   

33 

11 

July  7   

29 

21 

8 

October  5   

28 

16 

12 

"December  15  .  .  ,  : 

27 

:  15 

12 

1937: 

January  5   

27 

15 

12 

April  6  

20 

18 

10 

July  5   

31 

20  ; 

11 

October  5   

35 

24 

11 

Fovenber  3  .... 

34 

24 

10 
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""his  corntjarison  is  interesting-  in  that  it  shoe's  a  decrease  in  the 
spread  iiuring  October,  vrhich  tends  to  confirn  complaints  of  increasing.: 
foreign  corrpet ition  and  less  sat  isfactory  prices.     It  is  also  intcaresting 
to  note  that  at  no  tine  during  the  past  15  months  of  good  "business  in  the 
spinning  industry  has  the  margin  reached  the  v/idth  prevailing  in  January 
1926.     It  is  entirely  -nrobable,  however,  that  sTJinuers'  profits  during 
many  months  of  the  recf^nt  active  period  have  actually  exceeded  those  in 
Januar;'/  1926,  because  of  the  fact  that  much  cotton  'vas  acquired  at  lover 
prices  by  German  sninners,  "ho  have  been  favored  by  a  steadily  advancing 
market.     Bremen  buying  for  import  betv/een  October  17  a.nd  November  12  has 
been  relatively  quiet,  and  s^ninners  have  c^.'^o  confined  their  mirchases  to 
exceptionally  favorable  oirDortunit ies.     Bremen  stocks  are  still  L-uch  above 
those  of  last  year  and  are  rising,  amounting  to  471,000  bales  of  American 
cotton  on  Hovember  12,  as  cor.pared  rith  356,000  on  October  8,  and  239,000 
on  November  12  a  year  ago. 

The  progress  made  by  the  German  cotton  industry  during  the  past  16 
months  is  in  inany  ^■ays  remEi'kable,     From  a  lo'7  point  in  production  of  only 
29,800,000  poxinds  of  yarn  in  liay  1925,  the  oiitput  has  increased  steadily 
almost  without  interruption  to  65,000,000  pounds  in  September  this  year. 
These  figures,  of  course,  are  on  the  basis  of  calendar  months  v,'ithout 
allorance  for  ^forking  hours  per  month,  vhich  vary  considerably  because  of 
Sundays  and  holidays.     It  should  also  be  noted  that  tiiere  has  been  some 
chaiige  in  the  chiaracter  of  yarn  spun  from  mttnth  to  month  and  thiat  in  the 
past  tv.'o  years  the  nwaber  of  fine  spindles  rose  from  9,500,000  «jn  July  31, 
1925  to  10,4a0,000  on  July  31,  1926  and  10,800,000  on  July  31,  1927. 

COTTOIJJ     German  yarn  production,  by  months,   1925-26  to  1927-28 


^'O^th  ;         1925-26  '         1926-27  '  1927-28 


'  i-illion  -pounds  :  Million  -nounds  !  Million  -pounds 

Au|-ast   •  54.5  :  41.9  ;  63.3 

SeiDtember  59.5  :  43.7  j  65.0 

October   :  61.7  :  45.9  : 

November  ;  54.9  ;  47,6 

December  :  58.2  :  52.0  ; 

January  ;  49,6  :  50.7  : 

February   :  4^j:.3  •  49.6  ;        -  - 

^•-arch  ;  44.1  :  60.0  : 

April  :  3^.0  :  54.7  i 

J'-ay   :  2P,8  :       •    57. 1  : 

-^^ne  :  33,1  ;  51,6  : 

Ji^ly   !  36,4  :  60.8  ; 


* 
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Great  Britain 


Durini;  th-?.  latti-^r  part  of  SoDtemter  the  section  of  the  British  tG:x:tile 
industry  spinning  American  cotton  v/as  ^'orkin^;  at  a"bout  60  per  cent  of  car^ac- 
ity  V7hile  the  vreaving  mills  operated  at  70  -oer  cent  and  the  section  spinning 
Egyptian  cotton  ^'as  v/orkint;  at  full  capacity,  according  to  the  Bureau  of 
Foreign  and  Doraestic  Coniraerce .    The  ballet  ^-'hich  "'as  recently  tal-cen  by  the 
Spinners  Federation  relative  to  sect ionalizing  short  time  operation  in  the 
sections  spinning  iliierican  cotton  into  three  groups,  resulted  in  rejection 
of  the  plaii.     The  Chinese  market  is  reported  to  have  a  promising  outlook. 
An  adverse  turn  of  the  i.iarkot  v-as  v^itnesscd  during  October  on  account  of  the 
price  fluctuations  of  ra'^'  cotton.     Orders  j>om  India  are  said  to  be  increas- 
ing nrincipally  for  light  fabrics,  although  there  has  been  no  increased  buy- 
ing from  China,  3g:rpt ,  or  the  Lcvaiit,  according  to  Comr.iercial  Attache  '.Villiam 
L.  Coo-oer,  London,  in  a  report  dated  ITovtimber  4.     Tlie  market  in  South  Jtoerica 
for  finished  goods  is  said  to  have  sho^^n  some  improvement  but  business  in  the 
home  market  and  the  Dominions  is  said  to  be  quiet. 

Czechoslovakia 

Cotton  mill  activity  in  Czechoslovakia  in  SeTotcmbpr  rose  to  the  highest 
point  this  year  in  the  recent  very  active  period  of  business,  according  to  Mr. 
Steere.    Mill  acti'-'ity  for  the  month  on  the  basis  of  s-oindle  hours  ^as  114,9 
per  cent  as  comroarcd  '"ith  107.2  per  cent  in  August  and  110  in  May  and  June,  the 
highest  figures  in  the  Dast  year.     October  figures  are  not  yet  available  but  it 
is  reported  ti.at  there  has  b(-en  no  significant  change  in  the  rate  of  opera- 
tion.    Sales,  hoT~ever,  have  taken  a  loss  favorabl-;  turn,  mainly  as  a  result  of 
declining  orders  from  ^arr:ia-ny,     October  and  early  November  Easiness  v^ith  G-er- 
many  is  said  to  have  been  snail.     French  and  {3ve!i  Italian  corjpetition  on  the 
G-erman  market  is  reported  keen  although  some  decline  in  German  requirements 
is  doubtless  also  responsible  for  the  poorer  bii.siness. 

Both  sniuning  and  veaving  mills,  in  Czechoslovakia,  horevcr,  are  still 
suT^plied  v'ith  orders  for  t''o  or  three  months  a}:iead,  so  that  the  outlook  remains 
fairly  favorable,  although  the  opinion  is  general  that  the  high  point  has  nov7 
oeen  reached.     Domestic  sales  have  recently  been  more  quiet,  but  good  Christ- 
mas business  is  anticipated  and  it  is  hoped  that  the  turnover  betr;een  now  and 
the  end  of  the  year  "'ill  cut  into  the  recently  increased  stocks.     It  seems 
entirely  probable  that  Czechoslovalcian  mills  '"ill  find  it  necessary  to  reduce 
activity  in  coming  months  as  a  result  of  the  curtailment  of  sales,  but  a 
drastic  decline  does  not  seem  iraninent. 

Czechoslovakian  spinners  have  betn  complaining  of  \insat  isf actory  prices 
for  some  time,  but  it  seems  probable  that  this  comes  largely  from  the  less 
efficient  plants.     The  i.iore  efficient  plants,  operating  at  a  high  level  of 
activity,  have  probably  returned  a  vev/  satisfactory  profit  on  the  investiaent, 
as  there  have  been  some  increases  in  capacity.     Weaving  mills,  hov/ever,  espe- 
cially producers  of  quality  goods,  are  said  to  have  been  the  most  profitable 
branches  of  the  cotton  teictile  ind^istr;^'-.    A  recent  partial  strike  in  the  textile 
industry  in  Czechoslovakia  has  been  mostly  settled  by  increases  in  v'ages. 
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COTTOII:     Gzochoslovaiciaii  statistics,  1926-27 


Item 

'  Sept.  1927 

■  !lay  1927 

Jan.  1927 

Sept.  1925 

;  Bale? 

Bales 

Bales 

Bales  I 

Cotton  Cons'UiTi'ot ion 
of  fine  spindles: 

41,930 
5,900 
3  .020 

41,120 
'^770 
^^,900 

33,870 
6,260 
2.590 

23 , 150 

0,450 
1,720 

Total   

50,910 

51,790 

42,720 

30,320 

Activity  of  the  fine 

Per  cent 

Per  cent 

Per  cent 

Per  cent 

GD  inning;:  nil  Is  on 

basis  of  sT) indie  hours:  ■ 

114.9 

110.0 

98 

69,57 

Activity  of  active 
swindles 

121.0 

118.3 

112.60 

91.1 

Active  St) indies 

95,0 

93.0 

87 

76.4 

Source;    Allgeneiner  Doutscher  Textilverband. 


ItaP/ 


Italian  soinncrs  in  many  cases  complain,  Mr.  Steere  reports,  that  yarn 
prices  are  still  belov  cost  of  -oroduction,  especially  of  coarse  counts,  but  im- 
provement   in  this  industry  continues  to  go  on,  according;  to  reliable  informa- 
tion dated  November  16,     October  sales  of  yarn  increased  as  compared  ^'ith  Sep-- 
tembrr  and  comraitnents  nor;  cover  7  to  8  ^'eeks  of  activity.     About  37  per  cent 
of  the  spindles  in  place  and  93  per  cent  of  the  looras  are  reported  active  during 
October.     This  indicates  a  good  improvement,  as  only  70  per  cent  of  the  spindles 
^ere  engaged  at  the  end  of  August.    Unenn].oyment  in  the  cotton  industry  is  said 
to  have  decreased  some^"hat  during  September  and  emplcyees  v^orking  five  days  per 
v^eek  have  acce-'jted  a  12  per  cent  reduction.     The  improvement  in  the  situation 
of  the  spinning  mills  is  due  to  bettor  export  business  to  Germany  ar;d  to  larger 
takings  by  domestic  weaving  mills,  x/hich  have  been  finding  better  exDort  busin- 
ess in  fabrics  uitJi  Southeastern  European  countries.    These  developments  indi- 
cate great  iDrogress  in  the  reduction  of  production  costs  and  the  speedy  return 
of  Italy  as  an  irjportant  factor  in  the  international  market. 
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Austria 

The  Austriaii  spirxuing  industry,  foliov'ir.g  considora'ble  irjprovement  in 
sales  duriiif^;  September,  experienced  a  sham  decliiie  in  "business  in  October 
and  the  raills  have  reduced  operations,  mainly  as  a  result  of  reduced  sales 
to  Gexinanyt  Frencii  and  I'alian  corpetition,  as  in  the  case  of  Czechoslovak:! a, 
is  considered  an  inportant  cause  of  this  development,  but  smaller  German  re- 
crairements  are  also  doubtless  a  factor.     Austrian  mills,  however,  still  hjive 
quite  a  good  volume  of  unfilled  orders  on  hpjid;  enou{;h  to  Izep.v  then  employed 
at  current  levels  for  fully  throe  months,  f that  the  maintenance  for  some 
time  of  a  fairly  good  level  of  ot)eration  still  seems  assured. 


COT'JOl 


Austrian  mill  statistics,  August  1926-Ser)tember  1937 


Date 


1926 

Aw^ast  . . 

3e':t  om.be  r 

October  , 

Nov  embe  r 

Peccmber 
1927 

J anuar?/  . 

5'ebruary 

March  . 

AT)ril  . 

May  ... 

June  .  . 

July  . . 

Au^st 

Se^Dt  ember 


Yarn  rrodnction 

indorc 
Au;j:ust  19:35  =  100 


Business  a/ 
index 
January  1935  =  ICQ 
Per  cent 

60 
85 
85 
75 
95 

108 
120 

71 

70 

95 

50 

42 

40 

78 


Activity  rrosnects  b/ 
index 

January  1935  =100  


Per  cent 

69 
73 
80 
83 
101 

98 
111 
109 
107 
113 
106 
97 
87 
35 


a/  Based  on  orders  for  yarn  received,  to  be  delivered  outside  the  plant, 
b/  "Based  on  unfilled  orders  for  yam,  to  be  delivered  outside  the  plant. 


The  iTrench  cotton  textile  industry  aT)-nears  to  have  greatly  benefited 
by  the  com'iercial  treaty  v/ifn  Germany,  according  to  llr.  Steere.     The  increase 
in  business  seems  to  have  exceeded  all  expectations  and  German  cotton  textile 
circles  are  complaining  bitterly  of  French  competition.     Some  of  this  com- 
t)laint  must  be  discounted,  ho':"ever,  becau.se  there  vas  a  large  increase  in 
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such  exports  this  year  before  the  treaty  became  effective,     French  cotton 
yarn  exports  to  Germany  during  the  first  eight  months  of  1927  totaled 
17,680,000  pounds  as  coniDared  vzith  l,ilOO,000  pounds  in  1926  and  3,970,000 
pounds  in  1925,  vjhile  fabric  exDorts  in  1987  r/ere  14,110^000  x>ounds  during 
the  first  eight  raonths  as  compared  with  l,8oO,000  t)0unds  in  1925. 

During-  Senteraber  the  French  spinning  mills  reverted  to  vrrrking  on  a  . 
42  hour  per  week  schedule,  according  to  the  Bureau  of  Foreign  and  Domestic 
Cornrnerce.    Hills  continued  short  time  o-ner.ation  during  the  beginning  of  Oct- 
ober in  order  to  liquidate  accuroulated  stc'-..s  although  the  mills  -in  Eoubaix 
and  Rouen  axid  Mulhouse  '7ere  T7orl:ing  on  a  36  hour  per  V7eek  schedule.  The 
mills  at  Rouen  and  Ihilhouse  ha-^'e  orders  for  heavy  fabrics  that  r/ill  last 
them  until  Januar?/,  1928,  while  active  competition  from  Germany  and  Italy  in 
the  loack  and  colonial  markets  has  somewhat  depressed  the  light  fabric  in- 
dustry.   During  the  beginning  of  October  the  Lille  center  was  quiet,  requir- 
ing curtailment  in  the  production  of  fine  twisted  yarns  although  satisfactory 
conditions  prevailed  in  the  Lille  market  during  the  latter  part  of  October 
on  fine  and  heavy  twisted  yarns,  especially  sales  to  Germany. 

There  is  little  doubt,  lit,  Steere  observes,  that  French  ability  t^i 
compete  in  textiles  on  the  German    market  has  increased  materially  since  the 
treaty  went  into  effect  with  the  "Dosition  of  the  French  industry  undergoing 
improvement  as  a  result.     The  situation  of  tiie  industry,  however,  is  still 
unsatisfactory  as  a  whole,  prices  being  low  and  the  domestic  market  in  a 
state  of  comparative  stagna,tion.     October  orders  for  domestic  account  im- 
proved somewhat  but  they  were  still  small  as  coropared  with  previous  years. 

Other  countries 

During  Se-otember  and  October  the  activity  of  the  Belgian  cotton  mills 
continued  satisfactory,  according  to  reports  from  the  Bureau  of  Foreign  and 
Domestic  Comnerce,     The  spinning  mills  v;ill  continue  to  keep  busy  for  some 
months  to  come  in  filling  old  orders.     The  weaving  mills  are  working  on  full 
time  schedule.     The  mills  situated  in  north  Portugal  "'ere  working  on  a  short 
time  schedule  during  August.     However,  the  oiitlook  is  considered  satisfactory. 
During  Se^^tember  the  mills  were  r^orking  for  immediate  needs.     I/Iills  "'ere  work- 
ing on  a  small  margin  of  profit  and  there  was  no  acc"arnulat  ion  of  stocks. 

Tlie  Cotton  Spinners  Association  of  J  an  an  has  further  restricter  pro- 
duction to  81  per  cent  of  capacity  lor  the  six  months  beginning  ITovenber  15. 
During  October  the  cotton  mills  at  Shanghai  operated  between  60  and  70  per 
cent  of  capacity.     Trade  in  English  yarns  in  India  has  been  desultory  in  sx- 
pectation  of  lower  prices,  the  general  slack  demand  and  Japanese  competition, 
according  to  a  report  dated  October  21  from  Assistant  Trade  Commissioner 
Cockburn  at  Bombay,  India. 
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COTTON,  UilllAlIUrACTURSD:    E^rports  frora  the  United  tjtates  countries, 

July-October,  1926  and  1927 
(B'^les  of  50C)  -pounds  t^ross) 


Country  to  v'hich 
exported  


July-October 
1926      :  1927 


October 


1926 


1927 


October  1927 


Lon,^ 
jtaDlt 


Short 


Bales 


Bales 


Bales 


Boles 


Germany  :  825,126 

United  Kingdom   :  691,780 

France  :  322,080 

Italy   :  250,924 

Soviet  Russia  in  l 

Europe   :      177 ,959 

Spain   :  96,731 

Belgium  :  69^541 

Netherlands  ,  :  40,120 

Sweden  ;  20,864 

Other  Europe   32.884 

Total  EuroT>e  :  2.527.809 

Caiiada   :  61,300 

Ja^an  :  362,511 

China   :  43,727 

British  India  :  20,643 

Other  countries  . .  .  ,  j  3. 57R 

Total  e:aoorts  .  . .  .  :  3,018,568 
Total  imports  a/..;  69,292 
Total  reexports  a/:  5,532 

Net  ejcnorts   :  4^95^:^808 

LINTZRS :  : 

i^ermany   :  19,937 

United  Kingdom  :  4,950 

France  :  4,590 

Other  Europe  :  2j_134_ 

Total  Europe   _^  31, 661 

Canada  ;  4,306 

Other  countries  .  .  .  .j  69 

Total  exports  36.036 
Cotroiled  from  official  records  of 
a/  Bales  of  478  rounds  net. 


795 
316 
327 
159 

187 

ino 
65 
31 
13 
35 


2.033 


50 
361 
58 
16 


2.522 


111 
4 

?,414 

49 
3 
6 
4 


64 


071 
274 
501 
651 

422 
774 
650 
833 
753 
632 


o 


.o 


1 73, 04' 
385,907 
169,105 
104,268 


111 

55,173 
27,072 
23,770 
11,976 
17.396 


396 
168 
174 
76 


35 
24 
15 

8 
15 


566 


1. 167,827 


559 
486 
359 
3^:4 
062 


30 , 8 16 
200,839 
22,756 
7,832 
1,761 


16 
206 
25 
1 


376 
684 
050 
742 

990 
805 
934 
xo5 


1,^31,881 


1.165 


32,299 
1,657 
1,401,249 

6,511 
2,356 
2,146 

184 


864 


li. 197 


20 
1,145 

8 

2 

 _1 

14 


599 
18 


1,032 
13 


226 
917 
298 
646 

0 

236 
953 
775 
012 
434 
497' 


Bales 


39,958 
29,935 
33 , 948 
10,829 

0 

5,404 
3,619 
2,073 

699 
460 


356,253 
138,98? 
140,350 
65,817 

0 

29,832 
21,534 
13,702 
7,513 

14.954 


126,945 


232 
495 
564 
172 
61 


783.552 


1,342 
14,902 
974 
0 

0 


021 


144.163 


14,690 
191,593 
24,590 
1,172 

 61 

1.020,853 


121 
949 
849 

525 
204 
160 
174 


0G3_ 
727 
7 


69.481 


12,242 


15,797 


the  B-areau  of  Eorei^n  and  D:)nestic  Com.. lerce. 
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COTTOII;    Area  wid 

product iOii  in  count ri 

?s  reporting 

for  1927-28 

« 

V'ith  corrroarisons 

: 

Avera::;o 

:Per  cent 

Item  and  country  : 

1909-10 

:  1C2S-27 

:  1927-28 

: 1927-28 

to 

:  is  of 

1913-14 

: 1926-27 

Ai-ea                :LlOCO  acres 

; 1.000  acres 

5  1.000  acres 

: If 000  acr'^s 

;?er  cent 

« 

34,152 

:  46,053 

:  47,087 

:      40 , 626 

:  86.3 

1.743 

:        1,9  '8 

:  l,b5'± 

:  1,574 

:  84,9 

1'3,569 

;  22,752 

:      22 , 143 

:  20,592 

:  93,0 

1,569 

:  1,614 

:  1,741 

:  1,973 

:  113,3 

Anglo-Egyptian  S^adan 

44 

:  230 

:  216 

:  255 

:  118.1 

2 

:  8 

:  7 

:  22 

:  514.3 

9 

:  9 

:  9 

J  10 

:  111.1 

146 

:  485 

:  529 

:  502 

:  94.9 

:  79 

75 

:  74 

:  93,7 

o 

:  15 

:  19 

:  10 

:  52.6 

Total  above  countries: 

:  73,243 

:  73,680 

:  65,658 

:  89.1 

Estimoted  ivorld  total,  : 

62 , 500 

;  83,400 

:  81,300 

;  1.000  bales 

; 1,000  bales 

: 1.000  bales 

:1«00^  bales 

:Per  ceni 

Production  ay' 

Unit'^d  States  

:  13,033 

16,104 

17,977 

12 , 842,  ' 

71.4 

J  1,453 

1,629 

1,497 

1 , 25i-) 

83.8 

Aiiglo-EgyDtian  Sudan  ,. 

14  . 

107  ! 

130  . 

125  ! 

96.2 

20  i 

125  ; 

145  ; 

143  ; 

98.6 

13  ! 

7  J 

9  : 

128.6 

1  : 

6  : 

9  : 

5  : 

55.6 

8  : 

18  : 

21  : 

14  : 

66.7 

Biile;aria  

]_  • 

2  : 

3  : 

10  : 

333.3 

Total  above  countries: 

13,004  : 

19,789  : 

14,403  : 

72.3 

Estimated  v/orlri  total,  ; 

includine^  China  ; 

20 , 900  : 

27,900  : 

28,000  : 

Official  sources  and  International  Institute  of  i\t-riculture. 
a,/  In  bales  of  478  pounds  net. 
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